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KinhBac City Development Holding Corporation

GEMERAL INFORMATION

COMPANY

KinhBac City Development Holding Corporation (‘the Company') is a shareholding company
incorporated under the Law on Corporate of Vietnam pursuant to the Investment Certificate No.
2103000012 issued by the Department of Planning and Investment of Bac Ninh on 27 March 2002,
with the 15" amendment No. 2300233893 on 30 January 2015.

The Company's corporate structure includes 4 subsidiares:

= Saigon - Bacgiang Industrial Park Corparation;

¥ Sai Gon - Hai Phong Industrial Park Corporation;

+  Northwest Saigon City Development Corporation; and

#= Trang Cat One Member Urban Develcpment Company Limited.

The current principal activities of the Company are investing, constructing and trading residential
areas, re-settlement areas, workman's residential areas, industrial parks; leasing out and selling the

plants and houses constructed by the Company in the Industrial parks, residential areas, financial
investment and others activities in accordance with the Investment Certificate.

The Company's head office is located at Lot B7, Que Vo Industral Park, Phuong Lieu Commune,
Que Vo District, Bac Ninh Province, Vietnam and its branch is located at 20 Phung Khac Khean, Da
Kao Ward, No. 1 District, Ho Chi Minh City.

The Company's shares are listed in Ho Chi Minh Stock Exchange in accordance with Decision Mo,
153/Q0-SGDHCM issued by Ho Chi Minh Stock Exchange on 7 December 2008,

BOARD OF DIRECTORS

The members of the Board of Directors during the year and at the date of this report are:

Mr. Dang Thanh Tam Chairman

Ms, Nguyen Thi Thu Huong Member

Mr. Nge Manh Hung Member

Mr. Huynh Phat Member

Mr. Pham Phuc Hieu Member Appainted on 25 April 2014

BOARD OF SUPERVISION

Members of the Beard of Supervision during the year and at the date of this report are:

Ms, Mguyen Chung Thuy Head of Board of Supervision

Mz, Le Thi Thu Hang Member

Mr. Phan Anh Tuan Member Appainted on 25 Aprl 2014
Mr. Bui Ngae Quan Member Resigned on 25 April 2014

BOARD OF MANAGEMENT
Members of the Board of Management during the year and at the date of this report are:

Ms. Nguyen Thi Thu Huong General Director
Mr. Phan Anh Dung Ceputy General Director
Mr. Pham Phug Hieu Deputy General Director and
Chief Accountant
Mr. Mgo Tuan Dung Deputy General Director Reslgned on 28 March 2014



KinhBac City Development Holding Corporation

GEMERAL INFORMATION (continued)

LEGAL REPRESENTATIVE

The legal representative of the Company during the year and at the date of this report is Mr. Dang
Thanh Tam. In accordance with the authorization letter No. 2311/2012/KBC/UQ dated on 23
Movember 2012, Ms. Nguyen Thi Thu Huong has been autharized to sign the financial statemenis
by Mr. Dang Thanh Tam

AUDITORS

The auditor of the Company is Ernst & Young Vietnam Limited,



KinhBac City Development Holding Corporation
REPORT OF MANAGEMENT

Management of KinhBac City Development Halding Corporation (“the Company®) is pleased fo
present its report and the separate financial staterments of the Company for the year ended 31
Decamber 2014,

MANAGEMENT'S RESPONSIBILITY IN RESPECT OF THE SEPARATE FINANCIAL
STATEMENTS

The management is responsible for the separate financial statements of each financial year which
give a true and fair view of the state of affairs of the Company and of the Company's separate
results and separate cash flows for the year. In preparing those separate financial statements,
management is required to

B select suitable accounting policies and then apply them consistently,
+  make judgements and estimates that are reasonable and prudent;

= state whether applicable accounting standards have been followed, subject to any material
departures disclosed and explained in the separate financial statements; and

= prepare the separate financial statements an the going coneern basis unless it is inappropriate
to presume that the Company will continue its business.

Management is respansible for ensuring that proper accounting records are kept which disclose,
with reasonable accuracy at any time, the financial pesition of the Company and to ensure that the
accounting records comply with the registered accounting system. It is also responsible for
safeguarding tha assets of the Company and hence for taking regsonable steps for the prevention
and detection of fraud and other imegularities.

Management confirmed that it has complied with the sbove requirements in preparing the
accompanying separate financial statements for the year ended 31 December 2014,

STATEMENT BY MANAGEMENT

Management does hereby state that, in its opinion, the accompanying separata financial statements
give a trus and fair view of the financial position of the Company as at 31 December 2014 and of the
separate results of its operations and its separate cash flows for the year then ended 31 December
2014 in accordance with the Vietnamese Accounting Standards and System and comply with
relevant statutory requirements.

2o F gﬁw behalf of management
¢ - oy 1_.:\\

~ Nguyenhi Thu Huong
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“Seneral Directar

Bac Ninh, Vietnam

27 March 2015
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Referenca: 607 74T30/160842208
INDEPENDENT AUDITORS' REPORT

To: The Shareholders of KinhBac City Development Holding Corporation

We have audited the accompanying separate financial statements of KinhBac City Development Holding
Carporation (“the Company™) as prepared on 27 March 2015 and set out on pages 6 to 58, which
comprise the separate balance sheet as at 31 Decamber 2014, and the separate income statement and
separale cash flow statement for the year then ended and the notes thereto

Management's responsibility

Management is responsible for the preparation and fair presentation of these separate financial
statements in accordance with Vietnamese Accounting Standards, Vietnamese Enterprise Accounting
Systemn and the statutory requirements relevant to the preparation and presentation of the separate
financial statements, and for such internal contral as management determinas is necessary to enable the
praparation and presentation of the separate financial statemants that are free from material
misstatement, whether due to fraud or error

Auditors’ responsibility

Our responsibility is to express an opinion on these separate financial statements based on our audit,
We conducted our audit in accordance with Viethamese Standards on Auditing. Those standards reguire
that we comply with ethical requiremeants and plan and perform the audit to obtain reascnable assurance
gbout whether the separate financial statements are frae from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the separate financial statements. The procedures selected depend on the auditors' judgment, including
the assessment of the risks of material misstatement of the separate financial statements, whether due
to fraud or errar, In making those risk assessments, the auditors consider internal control relevant to the
entity's preparation and fair presentation of the separate financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity's internal cantrel. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the separate financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
cur audit opinion.

womwmbia il Donek & e Elecbial |, s
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Opinion

In our opinion, the separate financial statements give a true and fair view, in all material respects, of the
separale financial position of the Company as at 31 December 2014, and of the separate results of its
operations and its separate cash flows for the year then ended in accordance with Vietnamese
Accounting Standards, Vietnamese Enterprise Accounting System and the statutary requirements
relevant to the preparation and presentation of the separate financial statements.

Emphasis of Matter

We draw attention to Note 2.1 of the separate financial statements. The Company has prepared the
consclidated financial statements of the Company and its subsidiaries for the year ended 31 December
2014 in accordance with Vietnamese Accounting Standards, Vietnamese Enterprise Accounting System
and the statutory requirements relevant to the preparation and presentation of consolidated financial
statements. We have audited these consclidated financial statements and our auditors' report dated 27
March 2015 expressed an unmadified opinion. Our opinion is not gualified in respect of this matter.

s —

CBuAnA Tuan” Nguyen Quang Trung
ity General Director Auditar
Audit Practising Registration Audit Practising Registration
Cerificate No. 1067-2013-004-1 Certificate Mo, 1938-2013-004-1

Hanoi, Yietnam

27 March 2018



KinhBac City Development Holding Corporation

SEPARATE BALANCE SHEET
as at 31 December 2014

BO1-DM

Currency: WND

Codse | ASSETS Notes Ending balance | Beginning balance
100 | A. CURRENT ASSETS 2,180,351,013,297 | 2,238,785,6815,934
110 | L Cash and cash equivalents 4 81,177,184,342 59,010,513,275
131 1. Cash 81,177,184 342 20,857 825,775
112 2. Cash eguivalents - 38,152,887 500
120 | . Short-ferm investments 5 2,497 416,000 2,060,368,200
121 1. Bhori-term investmeants 7,400 461,369 7.400 481, 369
129 2. Provision for short-term

investments {4,983,045,359) 15,430,093, 169)
130 | V. Current accounts receivable a78,595,085.462 | 1,066,987,299,067
131 1. Trade receivables &1 273,375,424 B84 253,245 088 7149
132 2. Advances to suppliers r ITIATEATEOB5 | 441,814,026,844
135 3. Other receivables 8 251,5673,314,760 J88,924 006,737
139 4. Provision for doubtful debts 61,8 (17,530,932.067) | (16,996,721,233)
140 | IV. Invantories 9 1,188,081,628,008 | 1,085,977,832,606
141 1. Inventories 1,188,081 628 004 | 1,085 977 832805
150 | V. Other current assefs 29,998,799,489 24, 749,802,786
152 1. Walue-added tax deductible 16,624 539 15,424 142
154 2. Tax and other receivables

from the State 10 6.267.075,118 6475129 370
158 3. Other current assets 11 23,715.099,434 18,259,240 274




KinhBac City Development Holding Corporation BO1-DN
SEPARATE BALANCE SHEET (continued)
g5 at 31 December 2014
Currancy. VND
Code | ASSETS MNotes Ending balance | Beginning balance
200 | B. NON-CURRENT ASSETS 7,087,340,720,363 | 6,753,795,292 647
210 | I. Long-term receivables 2,613,006,738,696 | 2,208,812,270,563
21 1. Long-term trade receivables 6.2 461, 757,137,391 281,833 824 327
218 2. Other long-term receivables 12 2,161,248 601,305 | 1,026,978 446 236
220 | M. Fixed assets 327,226,658,168 330.482,804,407
221 1. Tangible fixed assets 13 B0,718.,265,167 92,049 743 988
222 Cost 162,662,286 115 140,847 783 482
223 Accumulated depreciation (61,844 000,948} (48,798,034,474)
227 2. Intangible fixed assets - 1,038,958
228 Cost 36,858,000 34 648125
229 Accumulated amartisation (38,958,000) {33,608,167)
230 3. Construction in progress T4 236,608,373,001 238 432 015 481
240 | M. Investment properties 15 - 104,606,992 537
241 1. Cost - 116,549.931,191
242 2. Accumulated depreciation - (11,942 938 654)
250 | IV. Long-tarm investments 17 4,127,682 342,591 | 4,093,431,641,293
251 1. Investment in subsidiaries 171 2,749 066,314,000 | 2,749 366,314,000
252 2. Investmenis in associates,
Jjointly controlled entities 17.2 716,450,491.074 727,823,491 074
258 3. Other long-term investmeants 17.3 | 1,141,492,700,000 | 1,065,084,700,000
254 4.  Provision for long-term
investments 17 (479,327,162 483) | (448,842 883,781)
260 | V. Other long-term asseis 19,424,980 908 16,467,582,847
261 1. Long-term prepaid expenses 18 18,364.980,008 16,461 583 847
268 2. Other long-term assets B0.000,000 =
270 | TOTAL ASSETS 9,267,691,733,660 | 8,992 581,108,581




KinhBac City Development Holding Corporation

SEPARATE BALANCE SHEET {continued}
as at 31 Decembear 2014

BO1-0M

Currancy: VND

Code | RESOURCES MNotes Ending balance | Beginning balance
300 | A. LIABILITIES 4,835 468,189,284 | 5,752,944,287 876
310 | L. Current liabilities 2,441,363,823,551 | 5,590,206,382.818
311 1. Short-term loans and

borrowings 19 053,819,704 004 | 3,281,955.380,713
312 2. Trade payables 201 35,216,868 829 365,215,647 970
313 3. Advances from customers 20.2 265,795,112,309 298,954 107 458
314 4. Statutory obligatians 21 74,135,032 856 T0,361,233,967
K E 5. Payables to employees 1,173,226,500 -
316 6. Accrued expenses 22 T84 427 627 ABR 706,215,650, 443
319 7. Other paysbles 23 321,572,872 254 883,181.012,933
323 3. Bonus and welfare fund 4,.323,379,333 4. 323,379,333
330 | . Non-current liahilities 2,394, 104,365,733 162,.737,805,058
333 1. Other long-term trade

payables 24 1,903,048 982 £,198,761,691
334 2. Leng-term loans and debis 25 2 353 446,666 680 113,B68,520,986
335 3. Deferred tax payable 32,3 38,754 652, 071 38,962,706,326
338 4 Wnearned revenue - 1.707,816,1585
400 | B, OWNERS' EQUITY 4432,223,544,376 | 3,239,636,820,705
410 | I.  Capital 26 4,432 223,544 376 | 3,239,636,820,705
411 1. Issued share capital 3,957.111.670,000 | 2,857,111,670,000
412 2 Share premium £11,072,430,000 §11,072,430,000
414 3. Treasury shares (364 456 650,000) | (3564,4586,650,000)
417 4. Investment and development

fund 2,223653,823 22236593 823
420 5, Undistributed sarnings 226,282 400,553 23,BG5 BTE BB2
440 | TOTAL LIABILITIES AND

OWNERS’ EQUITY 9,267,691,733,660 | 8,992,581,108,581

OFF BALANCE SHEET ITEMS

Ending balance

Beginning balance

Fareign currencies
- United states dollar (US%)

10,822

2,698

’\,,{WCIUJ M JIf

_:-'—"'_'_'_._‘_'_'_'_._ £ = -
Vu Thanh Diu Pham Phuc Hiel x\jg}gg%;ﬂmu Hueng
Preparer Chief Accountant h eral Director

Bac Minh, Vietnam

27 March 2015



KinhBac City Development Holding Corporation B02-DN
SEPARATE INCOME STATEMENT
for the year ended 31 December 2014
Currency: WVIND
Code | (TEMS MNofes Current year Frevious year
o1 1. Revenue from sale of goods
and rendering of services 274 487,608,490,050 398,231,466,243
02 2. Deductions 271 - 4,989,551.415
10 | 3. Net revenue from sale of goods
and rendering of services 274 487,608,490,050 393,241,914,828
1 4. Cost of goods sold and
services rendered 28 147,925,681,576 138,879,960,463
20 | 5. Gross profit from sale of goods
and rendering of services 339,682,808,474 254,361,954,365
21 6. Finance income 27.2 129,000,058,635 17, 772,843,687
22 | 7. Finance expenses 29 223 612,798,474 297,440,389 467
25 = Imwhich: tnterest expenzes 168 767,424 28T 228 189 948 682
24 8. Selling expenses 11,879,092,914 8,920,660 564
25 9. General and administrative
expenses 40,608,002,824 34,776,588,784
30 | 10, Operating profit/(loss) 192,582,883,897 (69,002,840,763)
31 | 11. Other income 30 82,756,194 11,271,323,183
32 12. Other expenses 30 78,916,420 3,830,581,369
40 | 13. Other profit 30 3,839774 7,440,741,814
50 14. Profit/(loss) before tax 192,586,723,671 (61,562,098,949)
a1 15. Current corporate income tax
expense 32.1 208,054,254 208,063,251
52 16. Deferred income tax income 32.3 208,054,254 208,063,251
60 | 17. Net profit!{loss) after tax 192,586,723,6T1 (61,562,098,949)

\}L Jb«”"'-'rlf:

ML~
— Y

e

¥ = LT}

Wu Thanh Diu
Freparar

Bac Ninh, Vietnam

27 March 2015

Pham Phuc Hieu
Chief Accountant

‘Nguyer ThiThu Huong

General Director



KinhBac City Development Holding Corporation

SEFPARATE CASH FLOW STATEMENT
far the year ended 31 December 2014

BO3-DN

Currency: VWD

investing activities

3,901,500,209

Caode | [TEMS Motes Current year FPrevious year
I. CASHFLOWS FROM
OPERATING ACTIVITIES
01 Wet profit/{loss) before tax 192,586,723,671 (61,562,098,249)
Adjustmeants for;
02 Depreciation and amortisation 21,565,971,530 23,137.303,171
03 Provision 50,581,461,736 58,419,486,015
04 Unrealised foreign exchange 29,
lossesi(gains) 2r.2 3,588 622690 {347 B73,118)
05 Profits from investing activities (109,673,240,754) (17,425 170,560)
06 Interast expenze 28 168,761,424 287 228,189 948 652
08 | Operating profit before changes in
working capital 327 ,410,9632,160 230,411,795,212
0g Increase in receivables (216,122, 532,807 | (173,648,163,512)
10 Decrease in inventories 25,850,032 220 201,938,323,754
11 Increase In payables (other than
interest, corporate income tax) 187,635, 456,683 Ti247. 075125
12 (Increase)/decrease in prepaid
expenaes {4,900,310,951) 11,014,707 312
13 Interest paid (237,432,858 509) (307,557,328,037)
14 Corporate income tax paid 2.2 - (51,122,531)
18 Other cash inflow from operating
activities - 17.048 661,389
16 Other cash cutflows from
operating activities (9,517,050,957) (16,833.283,573)
20 | Met cash flows from operating
activities 87,023,699,159 39,670,659,143
Il. CASH FLOWS FROM
INVESTING ACTIVITIES
21 Purchase and construction of
fixed asszets and other long-term
assels (21,023.103,480) {20,699 974 348)
23 Loans to other entities and
payments for purchase of debt
instruments of other entities - {200,000,000)
24 Collections from barrowers and
proceeds from sale of debt
instruments of ather entities - 1,500,000,000
25 Payments for investments in
other entities (186,895,000,000} {200,000,000)
28 Proceeds from sale of
investrments in other
entities/disposal of a subsidiary 209,110,000,000 -
29 Interest and dividends received 2,708 604,385 276,415,865
30 Met cash flows from/{used in)

(19,323,558,4383)

10



KinhBac City Development Holding Corporation BO3-DN
SEPARATE CASH FLOW STATEMENT (continued)
for the year ended 31 December 2014
Currency: WND
Code [ITEMS Noles Currant year Frevious year
lil. CASH FLOWS FROM
FINANCING ACTIVITIES
33 Drawdown of borrowings 1,101,769,000,000 122 518,000,000
34 Repayment of barrowings (1,170,526, 501,018) | (139,086 662 645)
40 | Net cash flows used in financing

50

&0

61

70

activities

Net increase in cash and cash
equivalents

Cash and cash equivalents at the
beginning of the year

Impact of exchange rate fluctuation

Cash and cash equivalents at the
end of the year

(68,757,501,015)

22,167,699,053

59,010,513,275

{1,027,986)

81,177,184,342

(16,566,662,645)

3,778,438,015

55,232,075,260

59,010,513,275

Ve

—
#
- T

“u Thanh Diu
Preparer

Pham Phuc Hieu

Chief Accountant

Bac Minh, Vietnam

27 March 2015
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KinhBac City Development Holding Corporation

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
as at and for the year ended 31 December 2014

BOS-DN

CORPORATE INFORMATICN

The Company is a shareholding company incorporated under the Law on Corporate of
Vietnam pursuant to the Investment Certificate Mo, 2103000012 issued by the Department
of Planning and Investment of Bac Ninh on 27 March 2002, with the 15" amendment Mo,
2300233983 on 30 January 2015,

The current principal activities of the Company are investing, constructing and trading
residential areas, re-settlement areas, workman's residential areas, industrial parks, leasing
out and selling the plants and houses constructed by the Company in the Industrial parks,
residential areas, financial investment: and others activities in accordance with Investment
Certificate.

The Company's head office is located at Lot BY, Que Vo Industrial Park, Phuong Lieu
Commune, Que Yo District, Bac Minh Province, Vietnam and its branch is located at 20
Phung Khac Khoan, Da Kao Ward, No. 1 District, Ho Chi Minh City.

The Company's shares were listed on Ho Chi Minh Stack Exchange in accordance with
Decision No, 153/Q0-SGDHCM issued by Ho Chi Minh Stock Exchange on 7 December
2008,

The total number of employees as at 31 December 2014 was 161 (31 December 2013;
2081,

Corporafe structure

At 31 Dececember 2014, The Company's corporate structure includes 4 subsidiaries, in
which:

Vating intergst
_J'I._f:_.r{m;ler_ Fﬂ]ﬂﬂ}-‘ right (%) nght (%) Head Office Main Activities
1 Saigon - Bacgiang 59.5 EQ5 Guang Chau Industrial Irvesiment,
Industrial Park Fark, Quang Chau building and trading
Corporation Gommune, Viet Yen real estates
district, Bac Giang
province
2 Sai Gon - Hal e, 54 B6.54 Trang Due Industral Park, Investment,

Phang Industrial Le Loi communa, An

bullding and trading

Park Corporation Duang district, Hal Phang  real estates
" city

) Morthwest Seigon 60,52 60.52 Tram Bom, Mational Investment,
City Development Road Mo, 22, Tan Phu building and trading
Corporation Trung, Cu Chi, Hao Chi real eslates

Minh City

4 Saigon - Bacgiang 100 100 Eai Trieu Area, Trang Investment,
Industrial Park Cat Commune, Hai An building and trading
Corporation District, in Dinh Vu - Cat real estates

Hai Economical Zans,
Hai Phong,

(*y During the year, Sai Gon — Hai Phong Industrial Park Corporation increased its share
capital to VND 418 billian by issuing dividend stocks to existing sharehelders and
employees. Therefore, the voting rights and interests of the Company in this company
decreased to B6.54%.

Besides, since the Company has not contributed capital into Bac Giang Thermal Power
Joint Stock Company and Saigon — Long An Industrial Park Corporation as commifted and
that the capital contribution period was expired, these entities are no longer subsidiaries of
the Company

12



KinhBac City Development Holding Corporation BO9-DN

NOTES TO THE SEPARATE FINANCIAL STATEMENTS (continued)
as at and for the year ended 31 December 20114

2.1

2.2

BASIS OF PREPARATION
Furpose of praparation the separate financial statemeants

KinhBac City Development Halding Corparatich has the subsidiaries as disclosed in Mote 1.
The Company prepared and released the separate financial statements in the accordance
with the requirement of information disclosure stated in Circular 522012TT-BTC providing
the guidance on public disclosure in the stock market According to this Circular, the
Company has prepared and released the consolidated financial statements of the Company
and its subsidiaries as at and for the year ended 31 December 2014 on 27 March 2015.

Users of the separate financial statements should read these separate financial statemeants
in conjunction with the consolidated financial statements of the Company and its
subsidiaries as at 31 December 2014 and for the year then ended in order to obtain full
information on the consolidated financial position of the Company and its subsidiaries,; the
consolidated results of its operations and its consolidated cash flows for the year then
ended,

Accounting standards and system

The separate financial statements of the Company (“the Company"), which are expressed in
Vietnamese dong {"WND"), -are prepared in-accordance with the Yietnamese Acoounting
System and Vietnamese Accounting Standards issued by the Ministry of Finance as per.

#  Decision Mo, 148/2001/QD-BTC dated 31 December 2001 on the Issuance and
Premulgation of Four Vietnamese Standards on Accounting {Series 1),

P Decision No. 168/2002/QD-BTC dated 31 December 2002 on the Issuance and
Premulgation of Six Vietnamess Standards on Accounting {Series 2);

# Decision No. 234/2003/QD-BTC dated 30 December 2003 on the |ssuance and
Fromulgation of Six Vietnamese Standards on Accounting (Series 3,

# Decision No. 12/2005/QD-BTC dated 15 February 2005 on the lIssuance and
Promulgation of Six Vietnamese Standards on Accounting (Series 4); and

p Decision Mo, 100722005/Q0-BTC dated 28 December 2005 on the lssuance and
Promulgation of Four YVietnamese Standards on Accounting (Series 5),

The accompanying separate balance sheet, separate income statement, separate cash flow
statement and related notes, including their utilisation are not designed far those who are
not informed about Vistnam's accounting principles, procedures and practices and
furthermore are not intended to present the financial position and results of operations and
cash flows in accordance with accounting principles and practices generally accepted in
countries ather than Vietnam.

13



KinhBac City Development Holding Corporation BOS-DN

NOTES TO THE SEPARATE FINANCIAL STATEMENTS {(continued)
as at and for the year ended 31 December 2014

2.3

2.4

2.5

3.1

3.2

BASIS OF PREPARATION (continued)

Applied accounting documentation system

The Company's applied accounting documentation system is the General Journal system.
Fiscal year

The Company's fiscal year applicable for the preparation of its financial statements starts on
1 January and ends on 31 December,

Accounting currency

The separate financial statements are prepared in WYND which is aiso the Company's
accounting currency,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Cash and cash equivalents

Cash and-cash equivalents comprise cash-on hand, cash at banks and shart-term, highly
liguid investments with an criginal maturity of less than three months that are readily
convertible into known amounts of cash and that are subject to an insignificant risk of
change in value.

Inventaries

Industrial and urban real estate which has been built for sale in the normal course of
operations of the Company, not for rent or for waiting the price to increase, was recorded as
inventery at the lower of cost incurred in bringing each product to its present lacation and
condition, and net realisable value,

The cost of real estate for sale including expenses on compensation and site restoration,
construction of road and drainage system, greeneary planting and other infrastructure costs,
construction fee paid for contractors, capitalized borrowing cost | consultancy cost, design
cost, ... and other related costs

Met realisable value represents the estimated selling price in the ordinary course of
business less the estimated costs to complete and the estimated costs necessary to make
the sale,

Frovision for obsolete inventories

An inventories provision is created for the estimated loss arising due to the impairment of
value (through diminution, damage, ohsolescence, etc.) of raw materials, finished goods,
and cther inventories owned by the Company, based on appropriate evidence of impairment
available at the balance sheet date.

Increases and decreases o the provision balance are recorded into the cost of goods sold
account in the separate income statement

14



KinhBac City Development Holding Corporation

BOS-DM

NOTES TO THE SEPARATE FINANCIAL STATEMENTS (continued)
as at and for the year ended 31 December 2014

3.3

3.4

3.5

3.6

3.7

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)
Receivables

Receivables are presented in the separate financial staternents at the camying amounts due
from custormers and other debtors. after provision for doubtful debts.

The provision for doubtful debts represents smounts of outstanding receivables at the
balance sheet date which are doubtiul of being recovered. Increases and decreases to the
provision balance are recorded as general and administrative expense In the separate
income statement.

Tangible fixed asseis
Tangible fixed assets are stated at cost less accumulatad depraciation.

The cost of a tangible fixed asset comprises of its purchase price and any directy
attributable costs of bringing the tangible fixed asset to working condition for its intended
use, Expenditures for additions, improvements and renewals are added to the camying
amount of the assets and expenditures for maintenance and repairs are charged to the
geparate income statement as incurred, When tangible fixed assets are sold or retired, their
costs and -accumulated depreciation are removed from the separate balance sheet-and any
gain or loss resulting from their dispesal is includad in the separate income statement.

Intangible fixed assets
Intangible fixed assets are stated at cost less accumulated amortisation.

The cost of an intangible fixed asset comprises of its purchase price and any directly
attributable costs of preparing the intangible fixed asset for its intended use. Expenditures
for additions, improvements are added to the carryving amount of the assets and other
expenditures are charged to the separate income statement as incurred. When intangible
fixed assets are sold or retired, their costs and accumulated amortisation are removed from
the separate balance shest and any gain or loss resulting from their disposal is included in
the separate income statement,

Depreciation and amuortisation

Depreciation and amortisation of tangible fixed assets and intangible assets are calculated
on a straight-line basis over the estimated useful life of each asset as follows!

Buildings and structures (Land and infrastructure development cost) g —25 years
Machinery and eguipment 4 — 8 years
Means of transpaortation 6 —10 years
Office equipment 3 -5 years

Periadically, the estimated useful life for fixed asset and its depreciation/amortization rate is
reviewed to ensure that the depreciation/amortization method and period are consistent with
the expected economic benefits to be recaived from the use of fixed asset,

Investment properties

Investment properties are stated at cost including transaction costs less accumulated
depreciation.

Subsequent expenditure relating to an investment property that has already been
recognized is added to the net book value of the investiment property when it is probable
that future economic benefits, in excess of the originally assessed standard of performance
of the existing investment property, will flow to the Company.
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KinhBac City Development Helding Corporation ECS-DN

NOTES TO THE SEPARATE FINANCIAL STATEMENTS (continued)
as at and for the year ended 31 December 2014

3.

3.7

3.8

3.9

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Investmeant properties (continued)

Depreciation and amortisation of investment properties are calculated an a straight-line
basis over the estimated useful life of each asset as follows;

Factories 8 years
Land and infrastructure development cost 45 years

Investment properties are derecognised when either they have been disposed of or when
the investment properties are permanently withdrawn from use and no future economic
benefit is expected from its disposal. The difference between the net disposal procesds and
the carrying amount of the assets is recognised in the separate income statement in the
year of retirement or disposal,

Transfers are made ta investment properties when, and only when, there is a change in use,
evidenced by ending of owner-occupation, commencement of an operating lease to anather
party or ending of construction or development, Transfers are made from invesiment
properties when, and only when, there is change in use, evidenced by commencement of
owner-cccupation or commencement of development with a view to sale. The transfer frem
investrnent property to owner-occupied property or inventories does naot change the cost or
the carrying value of the property for subsequent accounting at the date of change in use.

Prepafd expenses
Prepaid expenses are reported as shord-term or long-term prepaid expenses on the
separate balance sheet and amortised over the period for which the amounts are paid or the

period in which economic benefits are generated in relation to these expenses,

The follawing types of expenses are recorded as long-term prepaid expense:
= Prepaid rental was amortised over the prepayment term;

= Bond issuance expense was amortised over the bond maturties; and

= Other long-term prepaid expanse was amortised over 1 to 3 years

Invastments

investment in subsidianes

Investments in subsidiaries over which the Company has control are carried at cost,
Distributions from accurmulated profits of the subsidiaries arising subsequent to the date of
acguisition are recognised in the separate income statement. Cther distributions are
considered a recovery of investment and are deducted fo the cost of the investment,

Investment in associates

Investments in associates over which the Company has significant influence are accounted
for under the cost method of aceounting.

Distributions from the accumulated net profits of the associates arising subsequent to the
date of acquisition by the Company are recognized as income in the separate income
statement. Distributions from sources other than from such profits are considered a recovery
of investment and are deducted to the cost of the investment.
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KinhBac City Development Holding Corporation BO9-DN

NOTES TO THE SEPARATE FINANCIAL STATEMENTS {continued)
as at and for the year ended 31 December 2014

3.8

3.10

311

3.12

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

Investments (continued)

Invastments in securities and other investments

Investments in securities and other investments are stated af their acquisition costs.

Short-term investment includes ownership of listed shares, non-listed shares with maturity is
less than 1 year and short-term loans. Long-term loans include listed shares and non-listed
shares with maturity over 1 year and long-term loans.

Provisian far investment

Provision is made for any diminution in valug of the investments at the balance sheet date in
accordancece with the guidance under Circular 228/2009TT-BTC issued by the Ministry of
Finance on 7 December 2009 and ammended under Circular B9/2013/TT-BTC issued by
the Ministry of Finance on 28 June 2013. Increases and decreases to the provision balance
are recorded as finance expense in the separate income statement.

Borrowing costs

Borrowing costs consist of interest and other costs that an entity incurs in cannection with
the borrowing of funds.

Barrowing costs are recorded as expense during the year in which they are incurred, except
to the extant that they are capitalized as explained in the following paragraph.

Borrowing costs that are directly attributable to the acguisition, construction or production of
an asset that necessarily take a substantial period of time to get ready for its intended use
or sale are capitalized as part of the cost of the respective asset

Payable and accrual

Payable and accrual are recognised for amount to be paid in the future for goods and
senvices received, whather or not billed to the Company.

Accrual for severance pay

The severance pay to employee is accrued at the end of each reporting year for all
employees who have more than 12 menths in service up to 31 December 2008 at the rate of
ocne-half of the average monthly salary for each year of service up to 31 December 2008 in
socordance with the Labor Code, the Law on Seccial Insurance and related implementing
guidance. Commencing 1 January 2009, the average maonthly salary used in this caleulation
will be revised at the end of each reporting year following the average monthly salary of the
E-maonth period up to the reporting date. Any changes to the accrued amount will be taken to
the separate income statement.

This accrued severance pay is used to settle the termination allowance fo be paid to
employee upon termination of their labour contract following Article 48 of the Labour Code.
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KinhBac City Development Holding Corporation BOS-DN

NOTES TO THE SEPARATE FINANCIAL STATEMENTS (continued)
as at and for the vear endad 31 December 2014

3.13

3.14

3.15

.16

SUMMARY OF SIGMIFICANT ACCOUNTING POLICIES (continued)
Foreign currency transactions

Transactions In currencies other than the Company's reporting currency of VND are
recorded at the exchange rates ruling at the date of the transaction. At the end of the year,
manetary assets and liabilities denominated in foreign currencies are translated at buying
exchange rate announced by the commercial bank where the Company maintains bank
accounts at the balance sheet date. All realised and unrealised fargign exchange
differences are taken to the separate income statement.

Treasury shares

Own equity instruments which are reacquired (treasury shares) are recognized at cost and
deducted from equity. Mo gain or loss is recognised in profit or loss upon purchase, sale,
issue or cancellation of the Company's own equity instruments,

Appropriation of net profits

MNet praofit after tax is available for appropriation to sharehclders after approval by the
approprate level of in the annual general meeting, and after making appropriation to reserve
funds in accordance with the Company's Charter and Vietnam’s regulatory requirements,
Dividend was declared from unditibuted profit based on the capital contribution of
shareholders

Ravenus recognition

Revenue is recognised fo the exfent that it is probable that the economic benefits will flow to
the Company and the revenue can be reliably measured, Revenue is measured st the falr
value of the consideration received or receivable, excluding frade discount, rebate and sales
return. The following specific recognition criteria must also be met before revenus s
recognised:

Long-ferm lease of fand and infrastructure

Revenue is recognised when the Company have passad the significant risks and rewards
attached to the piece of land to the buyer and the revenue can be refiably measured.

Sale of factories

Revenue i3 recegnised when the Company have passed the significant risks and rewards
attached to the buildings to the buyer and the revenue can be reliably measured.

Lease of factories

Revanue is arisen in according to operating lease contract s recognised to the separate
income statement on a straight-line basis over the lease term

Rendering of services

Revenue is recognised when service has been delivered to the buyer, and is determined by
the net value after deducting discounts, value-added tax, and other deductions,
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KinhBac City Development Holding Corporation BOS-DN

NOTES TO THE SEFPARATE FINAMCIAL STATEMENTS {continued)
as at and for the year ended 31 December 2014

3.18

3.18

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)
Revenue recognition (continued)
income from nvestment in securities and capital assignmant

Income is determinad by the difference between the selling price and cost of the sacurities,
Income is recorded on the date of occurrence, which is when the assignment confract is
effective.

Interest

Revenue is recognised as tha interest accrues (taking into account the effective yield on the
asset) unless collectability is in doubt.

Dividends

Income is recognised whean the Company’s entitlement as an investor to receive the
dividend is established,

Cost of land and infrastructure

ost of leased land and infrastructure includes all direct costs that are attributakle to the
development of land and infrastructure or costs allocated on a reasonable basis to such
activities including:

= All costs incurred for land and land development activities;
# Al costs incurred for construction and construction related activities;

= Mandatory and non-saleable costs associgted to development activities that would be
Incurred on existing and future land and infrastructure of the project such as common
infrastructure, mandatory land reserve for public facilities, ete,

Taxation
Current income fax

Current income tax assets and liabilities for the current and prior years are measured at the
amount expected to be recovered from or paid to the taxation authorities. The tax rates and
tax laws used to compute the amount are those that are enacted as at the balance shest
date.

Current income tax is charged or credited to the separate income statement, axcept when it
relates to items recognised directly to equity, in which case the current income tax is also
dealt with in eguity.

Current income tax assets and liabilities are offset when there is a leqgally enforceable right
for the Company to set off current tax assets against current tax liakilities and when the
Company intends to settle its current tax assets and liabilities on a net hasis.

Deferred income fax

Deferred tax is provided using the liabllity method on temporary differences at the balance

sheet date between the tax base of assets and liabilities and their carrying amount for
financial reporting purposes.
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KinhBac City Development Holding Corporation B0Y-DN

NOTES TO THE SEPARATE FINANCIAL STATEMENTS (continued)
as at and for the year ended 31 December 2014

3.

3.18

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Taxation (continued)

Deferred tax liabilities are recognised for all taxable temporary differences, except:

 where the deferred tax liability arises from the initial recognition of an asset or liability in
a transaction which at the time of the related transaction affects neither the accounting
profit nor taxable orofit or loss, and

B in respect of taxable temporarily differences associated with investments in subsidiaries
and associates, and interests in joint ventures where timing of the reverzal of the
temporany difference can be controlled and it is probable that the temporary difference
will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, camied forward
unused tax credit and unused tax losses, to the extent that it is probable that taxable profit
will be available against which deductible temporary differences, carried forward unused tax
credit and unused tax losses can be utilised, except:

B where the deferred tax asset in respect of deductible temporary difference which arises
frem the initial recegnition of an asset or liability which at the time of the related

transaction, affects neither the accounting profit nor taxable profit or loss; and

B in respect of deductible tempararily differences associated with investments in
subsidiaries, associates, and interests in joint ventures, deferred tax assets are
recognised only to the extent that it is probable that the temporary differences will
revarse in the foreseeable future and taxable profit will be available against which the
termporary differences can be utilised

The carrying amount of deférred income tax assets is reviewed at each balance sheet date
and reduced to the extent that it is no longer probabie that sufficient taxable profit will be
available to allow all or part of the deferred income tax asset fo be utilised. Previously
unrecognised deferred income tax assets are re assessed at each balance shaet date and
are recognised to the extent that it has become probable that future taxable profit will allow
the deferrad tax assets to be recovered.

Deferrad income tax assets and fiakilities are measured at the tax rates that are expected to
apply in the period when the asset realised or the liability is settled based on tax rates and
tax laws that have been enacted at the balance sheet date,

Deferrad faxis charged or credited to the separate income statement, except when it relates
to items recognised directly to equity, in which case the deferred tax is also deslt with in the
equity account.

Deferred tax assets and liabilities are offset when there is a legally enforceable right for the
Company to off-set current tax assets against current tax liabilities and when they relate to
income taxes levied by the same taxation authority on:

B either the same taxable entity;

+  or when the Company intends either settle curment tax fiabilities and assets on a net
basis or to realise the assets and settle the liabllities simultaneously, in each future
period in which significant amounts of deferred tax liabilities or assets are expected to
be settled or recoverad.
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KinhBac City Development Holding Corporation BOG-DN

NOTES TO THE SEPARATE FINANCIAL STATEMENTS (continued)
asat and for the year ended 31 December 2014

3.18

3.20

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Segment information

A segment is a component can be separately identified in which Company takes part in
providing the sale of relevant goods or services {segment divided by business ocperation
activities), or providing the sale of goods or services within a particular economic
environment (segment divided by geographic regions), each of which is subject to risks and
benefits and is different from other parts. Real estate trading activities in the Vietnam
terrictory is the major activity to generate the revenue and profit for the Company. Thus, the
Company's Management assumes that the Company operated in only one business
segment which is a real estate business segment and in critical geographic region which is
Vietnam,

Financial instruments
Financial instruments — inifial recognition and presentation

Financial assets

Financial assets within the scope of Circular Mo, 210/2008/TT-BTC providing guidance for
the adoption in Vietnam of the International Financial Reporting Standards on presentation
and disclosures of financial instruments ("Circular 210"} are classified, for disclosures in the
notes fo the separate financial statements, as financial assets at fair value through profit ar
loss, held-to-maturity investments, loans and receivables or available-for-sale financial
assefs as appropriate. The Company determines the classification of its financial assets at
initial recognition.

All financial assets are recognized initially at cost plus directly attributable transaction costs,

The Company's financial assets include cash and shorterm deposits trade and other
receivables, loan receivables, guoted and unqueoted financial instruments and derivative
financial instrumants

Financial lighilities

Financial liabilities within the scope of Circular 210 are classified, for disclosures in the notes
to the separate financial statements, as financial liabilities at fair value through profit or loss
or financial liabllities measured at amortised cost as appropriate. Tha Company determines
the classification of its financial liakilities at initial recegnition.

All financial liabilities are recognised initially at cost plus directly attributable transaction
cosis.

The Company's financial liabilities includa trads and other payables, loans and borrowings.

Financial instruments — subsagquent measurament

There is currently no guidance in relation to subsequent re-measurement of financial
instruments under Circular 210, Accordingly, the financial instruments are subseguently
measured at cost.

Offsetting of financial instruments
Financial assets and financial Habilities are offset and the net amount reported in the
separate balance sheet If, and only if, there is a currently enforceable legal right to offset the

recognised amounts and there is an intenticn to settle on a net basis, or to realise the assets
and settle the liabilities simultanecusly.
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KinhBac City Development Holding Corporation

B0OS-DN

NOTES TO THE SEPARATE FINAMCIAL STATEMENTS (continued)
as at and for the year ended 31 Decembear 2014

3.

3.21

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES |continued)
Convertible bond

Bonds that are convertible by the holder into a fixed number of ordinary shares of the entity
are separated into financial liability (a contractual arrangement to deliver cash or another
financial agset) and equity instrument (2 call option granting the holder the right, for a
specified period of time) based on the terms of the contract.

On issuance of the convertible bend, the fair value of the liability componeant is determined
using a market rate for an equivalent non-convertible bond. This amount is classified as a
financial liability measured at amortised cost (net of transaction costs) until it is extinguished
on conversion or redemptian,

The remainder of the proceeds is allocated to the conversion option that is recegnised and
Included in shareholders' equity. Transaction costs are deducted from equity, net of
associated income tax. The earrying amount of the conversion optien is not re-measured in
subsequent years,

Transaction costs are apportioned between the liability and equity components of the
canvertible bond based an the allocation of proceeds to the liability and squity components
when the instruments are initially recognised.

In 2014, the Company has successfully issued convertible bonds amounting to 800 billion
Vietnarn for @ 3 year period out of WND 1,200 bilion convertible bonds (Note 25.4). The
managemeant have assessed that thers s no equity element of the convertible bonds
mentioned above (3o can not definitely determined the number of ordinary shares which
may be converted) and recorded the entire bonds are financial liabilities.

CASH AND CASH EVQUIVALENTS

Currency: VND
Ending balance Beginning balance

Cash oh hand 7,005,317,305 400,829,192
Cash at banks 74,171,867,037 20),456,796,583
Cash eguivalents - 38,152,887.500

TOTAL 81,177,184,342 58,010,513,275

SHORT-TERM INVESTMENT

Currency: VND

Shart-term investment in
listed securities

Total short-term
investments

Provisian for diminution in
short-term investment

TOTAL

Ending balance Beginning balance
Quaritity Value Quantity Value
312477 7480481 369 312,177 7,490,461,369

7,490,461,369

(4,903,045 369)
2,497 416,000
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KinhBac City Development Holding Corporation

MOTES TO THE SEFARATE FINANCIAL STATEMENTS [continued)

as at and for the year ended 31 December 2014

6. TRADE RECEIVABLES AND ADVANCES TO SUPPLIERS

6.1 Short-term trade receivables

Trade receivables {i)
Recsivables from related parties

TOTAL
Provision for short term doubtiul debts
TOTAL

Ending balance
273,375,424 684

BOS-DM

Currency: VND

Beginning balance

64,688,089,088
186,556,857.631

273,375,424,684
(6.435,932,067)

253,245,086,719
(6,401,721,233)

266,339,492,617

246,843 365,486

iy Trade recefvables include the following receivables with significant balance as at 31

December 2014:

SBaigon Investment Corparafion
Kinh Bac Service JSC
Othars receivables

TOTAL
Provisicn for short term doubiful debts
TOTAL

6.2 Long-term trade receivables

Long-term trade receivables (7)

TOTAL

Currency: VNG

Ending balance Beginning balance

104, 130,000,000
£3,095,833,153
105,249,591 531

36,000,000,000
28,688 0BO,DBR

273,375,424 684

64,688,089,088

{6,435 922 067)

266,939,492 617

__B481,721,233)

58,286,367 855

Ending balance

_AGT7a71S7 38

461,757,137,391

Currsncy: YND

Baginning balance

281,833 624 327

281,833,824 327

i) This is receivable from Kinh Bac Service JSC related to revenue from lease of land and
infrastructure and sale of factories in Que Vo industrial zone in 2013 and 2014, In which,
the receivables from lease of land and infrastructure and sale of factories in 2013 is
WHND 197,755,644 442 and was committed to pay na later than 31 December 2046 and
bear the deferred interest of 13% per annum. The remaining receivable related to lease
of land and infrastructure and sale of factories in 2014 was committed to pay no later
than 31 December 2017 and bear the deferred intarest of 8% per annum.,
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KinhBac City Development Holding Corporation

MOTES TO THE SEPARATE FINANCIAL STATEMENTS (continued)
as at and for the yvear ended 31 December 2014

7.

ADVANCE TO SUPFPLIERS

Ending balance

Kinh Bac Investment and Consultant
Corporation (i)

Cuu Long Developrment and Construction JSC-
Eac Ninh Branch

Foster and Partners Limitad

Others

335,882,799,434

25,961,600,000
B,223,778,651

BO9-DN

Currency: VWD

Beginning baiance

352,035,461,563

50,550,600,626
20.521,333.333
0,706,631,322

TOTAL 371,178,178,085

441,814,026 844

(i} As at 31 December 2014, the Company had advanced to Kinh Bac Investment and
Cansultant Corporation for the implementation of site clearance compensation and

constructing of certain on-geoing contracts.

OTHER RECEIVABLES

Currency: VND

Ending balance  Beginning balance

Receivables from related parties (Note 33)
Receivables from non-interest loan (i)
Receivables from Scanviwood Limited (i)
Receivables from province Bac Minh's
People Committee (price support for
infrastructure lease (iii)

Receivables from deferred payment of land
and infrastructure leasing and sals of
factaries (iv)

Receivables from Wan Duong ward's Peopla

136,929,723 ,661
50,300,000,000
21,190,000,000

18,440,000,000

16.385,571,712

292,296,969,472
50,000,000,000
21,190,000,000

19,440,000,000

Committes 2.228,672,000 2,228,672.000
Other 5,099, 347,387 3,760,265,265
TOTAL 251,573,314,760 388,924,806,737
Provision for other receivables (i) (11.095,000,000)  (10,595,00C,000)
TOTAL 240,478,314,760  378,329,906,737
(1} These are non-interest bearing receivables. Details of non-interest lending are as
follows:
Principal Maturity date Collateral
YD
Sai Gon Manufacturing and
Trading Corpaoraticn 20.000,000,000 31 December 2015 Unsecured
Sai Gon — Tay Ninh Industrial
Investrant and Development
Joint Stock Company 300,000,000 31 December 2015 Unsecured
TOTAL 50,300,000,000

{i)y It is the advance for purchase shares of Scanviwood Co., Ltd. During the year, the
Company made provision for this advance with the amount of YND 10,525,000,000.
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KinhBac City Development Holding Corporation BOY-DN

MOTES TO THE SEPARATE FINANCIAL STATEMENTS (continued)
as at and for the year ended 31 December 2014

10.

OTHER RECEIVABLES (cantinued)

(iii) According to minute of interdisciplinary between Finance Department of Bac Ninh
province, Departmant of Planning and Investment of Bac Winh, Department of Matural
Resources and Environment of Bac Ninh, Office of industry Management and KinhBac
City Development Corporation dated 14 August 2007 and the Decision in regards of
supporting investment capital for enterprises No. 1851/QD-UBND dated 31 December
2007, People's committee of Bac Ninh committed to support on leasing price with
infrastructure through infrastructure investment project at Que Vo Industrial Park
Thereafter, the amount of YND18.44 billion is the investment support from Province's
budget to invest in the wastawater reatment factory project at Que Vo Industrial Park,

[iv) Compriging interest on deferred payment of land and infrastructure leasing and sale of
facteries to Sai Gon Manufacturing and Trading Corporation of WND 13,433 250,604
and Kinh Bac Service J5C of WND 2 G52 321 108,

INVENTORIES

Currency: VIND
Ending balance Beginning balance
Work in progress

Phuc Ninh Urban Area TB3 875,971,070 725,657,220 ,954
Mam Son - Hap Linh Industrial Park 194 505,863 659 179,692 012,270
Que Vo l Industrial Park 74,814,613 682 73,524 937 BE3
Cue Vo ll Industrial Park 117,840,809,247 T0,091,111,154
Residential houses for low — income people 23,8097 163,067 23,897 163,067
Othar projects 13,147,207,278 13,115,367,278
TOTAL 1,188,081,628.004 1,085,977,832,606

Work in progress of the Company at 31 December 2014 includes compensation cost and
infrastructure development cost, capitalized interest and overhead allocated which incurred
in the development process of Cue Vo | Industrial Park, Gue Vo Il Industrial Park, Phuc
Minh Urban Area, Nam Son - Hap Linh Industrial Fark and other projects of the Company for
the purpose of re-selling. The majority part of the Company's inventories are used as
pledges for loans as detailed in Mote 25,

TAX AND OTHER RECEIVABLES FROM THE STATE
Currancy: VND

Ending balance Beginning balatice

Corporate income tax prepaid (Nate 32.2) 8,287,075 118 B,475,129.370
TOTAL 6,267,075,116 6,475,129,370

235



KinhBac City Development Holding Corporation B0S-DN

WOTES TO THE SEPARATE FINANCIAL STATEMENTS [continued)
as at and for the year ended 31 December 2014

11. OTHER CURRENT ASSETS

Currency: YND

Ending balance Beginning balance

Advance to employees 10,883,871,030 5,408,120,870
Advance fo related parties {Note 33) B, 680,598,508 3970772420
Advance lo ofher employees 2,183,372 522 1,437 348,450
Deposit {*) 12.651,128.404 12.851,128,404
TOTAL 23,715,099,434 18,259,248,274

(*} Depaosits for implementing the business co-operation contract with Hanoi 1 Agriculture
Development and Investment One-member Limited Company.

12, OTHER LONG-TERM RECEIVAELES

Currency: VD

Ending balance Beginning halance

Receivable from non-interest loan {Note-33) 2,091, 478,446,236 1 928678 445 236
Receivable from loan interest expense of related

parties|MNote 33) 59 771,155,069 -

MNen-interest loan - SD{J,_EI_EI_CI_,EIQ[_]__

TOTAL 2,151,249,601,306 1,926,973 446,236
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KinhBac City Development Holding Corporation BO9-DN

NOTES TC THE SEPARATE FINANCIAL STATEMENTS (continued)

as at and for the year ended 31 December 2014

14. CONSTRUCTION IN PROGRESS

Lotus Hotel Project (%)

Hanci Diplomatic Area (**)

Que Vo | Industrial Park

Bac Giang Thermal Power

Que Vo ll Industrial Park
Others

TOTAL

Currency: VND

Ending bafance Beginning balanca

119,161,963,744  119,161,983.744
106,555,116,818  106,555,116,818
4,892 811683  3,801,256,073
3,116,503,893 3,116,503 ,883
1994,980,499  4,810,178.569
786,976,364 786,976,364

236,508,373,001 238,432,015,461

{1 In accordance with the Decision No. 413/QD-UBND dated 22 January 2010, the
Company was approved as the investar of Hanol Lotus Hotel Project with arsa of
around 40,484 m", Total cost incurred includes support of USD US5.5 million to Hanoi's
Peocple Committee, design and consultancy fee paid to foreign eontractors and othear

EXDENSES.

{il) Under the contract for infrastructure transfer No. 25922009/HANCORP-KEC dated 5
Cicfober 2002, Hanoi Construction Corporation transferred the existing infrastructure to
the Company for further development of the project of building the head offices,
representative offices of international bodies at Hanoi Diplomatic Area.

15. INVESTMENT PROPERTIES

Cost:

Beginning kalance
[ncrease

Reclassified to inventory
Ending balance

Depreciation:

Opening balance
Increase

Reclassified to inventory
Ending balance

Met carrying amount
Cpening balance

Ending balance

Currency: VND

Faclories
(including cost of
land development
and infraslructure)

116,548,831,191
14,447 553 432
(130,957,484, 623)

11.942 838,654
8.438,856,223
[20,3561.683,877)

104,608,992 537
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KinhBac City Development Holding Corporation

NOTES TO THE SEPARATE FIMANCIAL STATEMENTS (continued)

as at and for the year ended 31 December 2014

16. CAPITALIZED BORROWING COSTS

BOS-DN

During the year, the Company capitalized borrowing costs amounting to WND 71.3 billion,
These costs relate to borrowings taken to finance the construction of Que Yo |l Industrial
Park, Mam Soan - Hap Linh Industrial Park, Phue Ninh Urban Area and other development

projects of the Company.

17, LONG-TERM INVESTMENTS

Currency: WND
Notes Ending balance EBeaginning balance
Investments in subsidiaries 17.1 2,749,068,314,000 2,749 366,314,000
Investments in associates 17.2 T16,450,491,074 727,823,401 074
Other long-term investments 17.3 1,141,492 700,000 1,065,084,700000
Provision for long-term
investments _ [4?9.32?,152_,{%83] __[4_143__342.853.TE-1}
TOTAL 4,127,682,342,691 4,093,431,641,293
17.1  Investments In subsidiaries
Ending halance Beginning balance
e of % of
veling Na. of vating Ma. of
right sharas WD right shares VNG
Trang Gat Urban
Davelopmant One
htamber Company
Lirmited 100% 180,000,000 1,500,000,000,000  100% 150,000,000 1,500,000,000,000
Marthwest Saigon
city Development
Caorporation §0.52% 30,258 574 562 066,314,000 B0.52% 20,259 574 BE2,086,314 000
3al Gon - Hal Phong
Industriaf Park
Corporation BE.54% 3,600,000 465,000,000, 000 0%  1.800000  458,000,000,000
Saigon - Bacgiang
Industrial Park
Caorporation 59.50% 1,309,000 119.000,000,000 59.50% 1,180,000 115,000,000,000
Saigon — Long An
Industrial Park
Corporation (%) 0% - - 51% 30,000 S00.000,000
TOTAL 2,748,066,314,000 2,749,366,314,000

(*} Besides, since the Company has nat contributed capital into Saigon — Long An
Industrial Park Corporation as committed and that the capital contribution period was
expired, these entities are no longer subsidiaries of the Company. The investment is
classified as other long-tarm investments at 31 December 2014,

Detailed information on subsidiaries at 31 December 2014 is presented in Mote 1.
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KinhBac City Development Holding Corporation B09-DN

NOTES TO THE SEPARATE FINANCIAL STATEMENTS {continued)
as at and for the year ended 31 December 2014

17.

17.2

INVESTMENTS {continued)

Investments in associates

% of
volfing
Nate right 31 Decomber 2074 31 December 2013
ho. of Mo, of
shares VD shares YN

Investment in

assoclates T27,823,491,074
Saigon

Telacommunication &

Technolagies

Corporation {iy 21.48% 15,896,023 423402 661,074 15896923 423,492.661,074
Saigon = Hue

Investment

Corparation (i} 28.94% BBABO0O0D 210,627 ,000,000 r =
SGI-Lao Hydropower

Joint Stock Company ity 0% - - 15,000,000  180,000,000,000
Saigon High-lech Park

Infrastructure

Developmant

Imvestment Joint Stock

Company [iv] 2744%  B.233083  B2330830000 8233083 52330830000
Mam Viet Land Jaimt

Stock Company (v} 0% - - 2000000 20000000000
Saigon-Ca Mau

Infrestruciure

Corporation vl 0% - - 1,000,000  10.000.000,000
Saigon-Dung Quat

Devalopmeant

Investment

Corperation vl Q% - - 200,000 2,000,000.000

TOTAL _ 718450491074 _T21.823,491074

(i)

(i

Salgon Telecommunication & Technologies Corporafion

Saigon Telecommunication & Technologies Corporation was established pursuant to
the Business Registration Certificate  MNo. 4103000992 issued by the Department of
Flanning and Investment of Ho Chi Minh city on 14 May 2002 and amended subsequent
Business with the latest, being the 13™ amended Business Registration Certificate dated
11 August 2014 with registered charter capital of VND740,019,140,000. Its principal
activities include trading computer, electronic equipment, materials, telecommunication
and post equipment; trading and installation of fransmission eguipment, connection,
security equipment for communication; information technology consulting; designing and
installation of computer system; constructing industrial park, residential area, traffic,
bridge and road, irrigation. Its registerad office is located at 46", Quang Trung Software
Park, Ward Tan Chanh Higp, District 12, Ha Ghi Minh City.

Safgon — Hue Investment Corporation

Saigon — Hue Investment Corporation was established pursuant to the Business
Certification Registration Mo, 3103000255 issued by the Department of Planning and
Investment of Thua Thien — Hue on & October 2007 and the first amended Business
Certification Registration on 16 February 2012 with registered charter capital of YND350
billion. Itz principal activities include  infrastructure  investment and development,
industrial and civil construction,

During the year 2014, the Company purchased 21.38% of shares of this company,
accordingly, increased its ownership in this associate to 28.14%.
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KinhBac City Development Holding Corporation BOS-DN

NOTES TO THE SEFARATE FINANCIAL STATEMENTS {continued)
as at and for the year ended 31 December 2014

17,

17.2

INVESTMENTS (continued)

Investments in associatas (continued)

(i)

{iv)

vl

SGI-Laos hydropower Joint Sfock Company

The Company holds directly 19% woting rights and indirectly 15.3% through Bac
Giang Thermal Power Joint Stock Company in 5Gl-Lacs Hydropower Joint Stock
Company, This Company was established as per the cerificate of business
registration Mo. 0104761136 issued by the Department of Planning and Investment of
Hanai on 15 June 2010 and the third amended business license on 26 October 2012,
its total registered charter capital of VND1,000 billion. Its principal activities are to
operate, produce and trade electricity; to import equipment, tools, materials,
consumables for the production and trading of power; to construct railway works,
roads, train; to manage, operate, provide maintenance for power plans; and other
activities in according to the Business Licence. This company is based at 20 Mac
Dink Chi, Truc Bach Ward, Hanoi, Vietnam.

As at 31 December 2014, the Company no lenger controlled Bac Giang Thermal Power
Joint Stock Company since it did not contribute capital into the entity as committed, and
therefore, the Company only holds directly 19% of woting right in 5Gl — Lao Hydro
Fower Joint Stock Company. Accordingly, this company was reclassified to other long-
term investment,

Saigon High-fech Park infrastructure Development lnvestment Joint Stock Company

Saigon High-tech Park Infrastructure Development Investment Joint Stock Company
was established pursuant to the Business Registration Certificate Mo, 4103008017
issued by the Department of Planning and Investment of Ho Chi Minh City an 31
January 2007 with registered charter capital of WYND300 billion. Its principal activities
include infrastructure investment and development; leazsing and selling office, trading
centre and apartment buildings; consignment and trading agent: civil and industrial
construction; development of road and drainage system, investment, management and
construction consulting; brokerage; providing custom declaration services; restaurant,
hotel, resort, travel businesses, its registered office is located at 6-1, Ree Building, 364
Cong Hoa Street, VWard 13, Tan Binh District, Ha Chi Minh City.

These investments in associates were liquidated during the year,
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KinhBac City Development Holding Corporation

MOTES TO THE SEPARATE FINANCIAL STATEMEMNTS (cantinued)
as at and for the year ended 31 December 2014

17.

7.3

INVESTMENTS {continued)

Other long-term Investment

Saigon - Binh Dinh Power
Corporation

Salgon - Quy Nhon Mineral
Corporation

SGI = Lao Hydro Power Joint
Stock Company

Bong Tranh 4 Hydropower
J5C

Sai Gon - Da MNang
Investment Comoration
WTC-Saigontel Media
Corporation

Saigon - Hue Investmani
Corporation

Hung Vuong University

Sai Gon-Binh Phuoc
Induetrial Park Corparalion
Ban Viet Capital Healthcars
Fund

Saigen Investment
Construction and Building
Construction Materal
Corporaton

Saigon — Cantha Industrial
Fark Corporation

Saigon — MhonHoi Industrial
Park Cormporation

Saigon — Hamtan Tounsm
Corporation

Sai Gan - Tan Ky Cement
Joint Steck Company

Sai Gan - Binh Thuan
Irvestment Develapment
Power Plent Corparafion
Saigon — Long An |ndustrial
Park Compaoration

TOTAL

Note

(2}
i)
i)
i5)
i)

(7
(8

i8)

(10)

i11)
(12
13
(14)
{15)

(18]
{17

BOS-DN

31 Decgmber 20714 31 Degember 2013
VD No. of shares VD Ma. af shares
48,300,000 483,000,000,000 45,300,000 453, 000,000,000
5,900,000 335000000000 6,500,000 339,000,000,000
18,000,000 190,000,000,000 - -
- - 5,130,000 51,300,000,000
3600000  39.000,000.000 3,600,000 38,000,000,000
3,070,020 20,700,200,000 3,070,020 30,700, 200,000
- - 2,373,200 23,732,000, 000
. . - 20,000,000,000
1B0.000  18.000,000,000 180,000 18,000, 000,000
25 3,540,000,00d 150 15,000,000, 000
950,000 11,352,500,000 950,000 11,352,500,000
= - 100,000 13,000,000.000
100,000 10.000,000,000 100,000 10,000,000,000
0,000 F.000,000.000 0,000 7,003,000.000
i - 250000 3 BO0,000,000
340,000 3.500,600.000 360,000 3, 500,000,000
30,000 300,000,000 - .
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KinhBac City Development Holding Corporation BOS-DN

NOTES TO THE SEPARATE FINANCIAL STATEMENTS {continued)
as at and for the year ended 31 December 2014

17.

17.3

INVESTMENTS (continued)

Other long-term investment {continued)

(1)

(2)

(3)

(4)

(7)
(®)

(o)

Saigon - Binh Dinh Power Joint Stock Company was established in accordance with
Business Registration Certificate No. 350300174 issued by Planning and Investment
Department of Binh Dinh province on 28 December 2007 and the first amandment
dated 16 December 2000, Total charter capital is YND10,000 billion in which
VMND4, 300 billion is committed by founding shareholders. As at 31 December 2014,
the Company contriouted YMD483 billion, equivalent to 11.23% of total charter capital,
This company is located at 160 Tang Bat Ho, Quy Nhon city, Binh Dinh provinee. At 31
December 2014, the Company notified to waive its right to contribute capital o this
company (with respects to un-confributed capital to this company).

In accordance with Business Registration Certificate No. 353031000005 dated 11
Decemnber 2006, 8" amendment dated 2™ March 2012, charter capital of Saigon - Quy
Nhan Mineral Corporation is WND1,200 billion. Ag at 31 December 2074, the Company
halds 6,300,000 shares (par value is YND10,000), equivalent to 5.75% of charter
capital.

In accordance with Business Registration Certificate Mo. 0104761136 issued by the
DE[ﬂaI’tﬂ’léi‘ll of F1ahﬁihg and Investmant of Hanai on 15 Jung 2010 and the Hird
amended business licenze on 26 October 2012, itz total registered charter capital of
WMD1,000 billion. As at 31 December 2014, the Company contributed WND 180 billion,
equivalant to 12% of this company's charter capital.

The Company diposed this investments in 2014.

In accordance with Business Registration Certificate Mo, 04.00.503777 dated 3 August
2008, 5" amendment dated 22 November 201 1, charter capital of Sai Gon - Da Nang
Investment Corporation is VND 200 billion, of which, 19.5% is contributed by the
Company. As at 31 December 2014, the Company contributed WYND39 bilion,
equivalent to 19.5% of charter capital.

Under the Business Cooperation Agreement onl12 February 2008 betwesn the VTC
Wireless Telecommunications JSC ["WTC") and Saigen Telecommunication &
Technologies Corporation and the cerdificate of business registration number
0103025781 as at 11 July 2008, the charer capital of VTC « Saigontel Media
Corporation is WND 160 billion, including capital confribution rate of 19.2% from the
company. The company has transferred VYND 30,700,200,000 (eqguivalent to 19.2% of
registered capital) to Huu Nghi Communications JSC (the company being authorized
under official letier by VTC) on 10 March 2008. The company is currently in the
process of working with VTC to withdraw thiz investment {(see details in Note 34)

This investment was classified as investments in asscciate (Note 17.2).

Thiz is investment in Hung Vueng University, Ho Chi Minh city, As agreement in the
contract and among the shareholders, this is nen-profit investment, therefore the
Company made full provision for the investment value, As at 31 Decembear 2014, the
Company wrote off this investment from its list of long-term investments.

Pursuant to the Business Registration Cerdificate No. 38003398638 issued by the
Department of Planning and Investment of Binh Dinh province on 19 June 2006 and
the 2™ amended subsaquent Business Registration Certificate dated 16 August
2012, Sai Gon-Binh Phueot Industrial Park Corporation's registered charter capital is
VND180 billion. As at 31 December 2014, the Company contributed YND19 billion,
equivalent to 10.56% of charter capital.
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KinhBac City Development Holding Corporation BOS-DN

NOTES TO THE SEPARATE FINANCIAL STATEMENTS (continued)
as at and for the year ended 31 December 2014

17,

17.3

INVESTMENTS (continued)

Other long-ferm investmant (continued)

(10} In accordance with Netice no. 677/UBCK-QOLQ dated 20 February 2014, issued by the
State Securities Committes on confirmation of establishment Viet Capital Healthcare
Fund (VCHF), Fund's charter capital is VND 287.884 billion. As at 31 December 2014,
the Company contributed VYND 8.64 billion to this Fund.

(11} In accordance with Business Registration Certificate Mo, 4103001231 dated 18
Novernber 2003, 1* amendment dated 14 May 2004, charler capital of Saigon
Investment Construction and Building Construction Material Corporation is WND 50
billion, of which, 10% is the confribution committed by the Company. As at 31
December 2014, the Company holds 950,000 shares (par value is VND10,000),
equivalent to 19% of charter capital,

(12) The Company disposed this investment in 2014,

[13) In accordance with Business Registration Certificate Mo, 3503000070 dated 24
Decermnber 2005, 4™ amendment dated 2 January 2008, charter capital of Saigon —
NhonHei Industrial Park Corporation is WVND100 billion, of which, 10% is contributed by
the Company. As at 31 December 2014, the Company contributed YND1O billion,
equivalent to 10% of charter capital.

[14) In accordance with Business licence Mo, 4103000882 dated 25 March 2002, 1™
amendment dated 18 June 2010, charer capital of Saigon — Hamtan Tourism
Corporation is WYND 108 billion, of which. As at 31 December 2014, the Company has
contributed VNDT billion, equivalent ta 6.5% of charter capital.

(15} The Company disposed this investment in 2014,

(18) In accordance with Business Registration Certificate No. 4803000122 issued by
Department of Planning and Investment of Binh Thuan on 26 September 2007, total
charter capital of Sai Gon - Binh Thuan Investment Development Power Plant
Corporation is YND 1,000 billion, of which the Company committed to contribute 38.5%
of charter capital. As at 30 June 2014, the Company confributed YND3.5 billion,
equivalent to 0.35% of charter capital. According to the minutes of meetings of the
Board of Directors Mo, 108/2009/HDAT-Q0 Decermber 1, 20098, members of the Board
of the Company decided o transfer this investment. Therefore, the Company does not
make additional capital contributions as ariginally committed.

{17) In accordance with Business Registration Certificate No. 5003000256 issued by
Department of Planning and Investment of Long An on 19 September 2007, total
charter capital of Saigon — Long An Industrial Park Corporation is WYND 200 billion, As
at 31 December 2014, the Company contributed YND 300 million, equivalent to 0.15%
of charter capital (Mote 1)
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KinhBac City Development Holding Corporation

NOTES TO THE SEPARATE FINANCIAL STATEMENTS (continued)
as at and for the year ended 31 December 2014

18.

18.

LONG-TERM FREPAID EXFENSES

Underwriting fee for bond issuance
Others

TOTAL

SHORT-TERM LOANS AND BORROWINGS

Shart-term loans

In which:
Loans from related parties (Note 33)(%)
Other loans =)

Current portion of long-term loans and debts

(Note 25)
TOTAL

35

Ending balance

18,997 419,829
367,561,078

BOS-OMN

Currency: VWD
Beginning balance

16,123, 367,016
338,216,831

19,364,980,908

16,461,583,847

Ending balance
113,664,148 452

112,330,830,000
1,333,378, 452

B30,955,665 552

Currency: WND
Beginning balance
438,865 424,791

438,065 424,791

2 B22 989,915 822

953,619,704,004

3,261,955,350,713
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KinhBac City Development Holding Corporation

MOTES TO THE SEPARATE FINAMCIAL STATEMENTS {(continued)
as at and for the year ended 31 December 2014

20,

20.1

20.2.

21.

TRADE PAYABLES AND ADVANCES FROM CUSTOMERS

Short-term trade payables

Ending balance

Trade payable (i) 36,299,708,829
Trade payables to Saigon Telecommunication &

Technologies Corporation - Bae Ninh branch

{Note 33) ) 17,160,000

BO8-DN

Currency: VND
Beginning balance

365,198 487 870

17,160,000

TOTAL 36,316,868,629

365,215,647.970

(*} Dwring the year, the Company has issued addifional shares, with par value of
YMND10,000 per share, to offset with WND 333 billion of payables to Pham Thi Le, Quach

Thi Nga and Sam Thi Huong (Mote 25.1).

Advances from customers

Ending balance

Deposit for buying houses and land use rights in

Fhuc Minh and Quang Chau urban area 196,210,807 ,200
Deposit by National Citizen Bank {praviously

known as Mam Viet Commercial Joint Stack

Bank) far buying houses and land use rights in

Phue MNinh project 66, 582 840,000
Frepayment for land and infrastructure in

industrial parks -
Cithars 3,001,365,109

Currency: YND
Beginning bafance

157,230,853 200

66,582,840,000

35,128,6873,032
11,741,227

TOTAL 265,795,112,309

203,954,107 ,459

STATUTORY OBLIGATIONS

Ending balance

Cumency: VND
Beginning balance

Value added tax 73,501.280,142 68,380,874, 336
Persanal Income Tax 232 149,000 216,643,333
Others 401,603,714 753,616,298
TOTAL 74,135,032,856 70.361,233,967
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KinhBac City Development Holding Corporation BOS-DN

MOTES TO THE SEPARATE FINANCIAL STATEMENTS {continued)
as at and for the year ended 31 December 2014

22, ACCRUED EXPENSES

Currency: WND
Ending balance Beginning balance

Future development cost for leased 1759 464,000 986 217,318,242 525
Que Vo | Project 38,715,057, 304 57,207,143 852
Que Vo Il Project 140, 748,043,682 160,112,098.673
Fhuc Ninh profect - -

interest accruals () HBG 695,264, 743 483,449 661,560

Bond issuance expense 13,850,000,000 -

Accrued expenses o related parties (Note 33) 235894743 314,496 324

Other aceruals 4,082, 466,994 5 132 250034

TOTAL 784,427,627,466 7086,215,650,443

{*1 Moestly include the bond interest expenses incurred with PWCombank As at 31
December 2014, PVCombank issued an official letter approving the restructuring and
extension of the terms of principal and bond interest payment (see Note 25.3),

23, OTHER PAYABLES

Currency: VND

Ending batance  Beginning balance

MNaon-interest loan (*) TT.570,642 264 605.410,575,731
Kinh Bac Investment and Trading JSC {*) - 63,315,023 450
Other payables to related parties {Note 32) 115,645,588 817 178,767,387 905
Saigon Investment Corporation (**) 70,000,000,000 £
Chalimex Mechatronics | Informatics JSC (™) 55.500,000,000 -

Cuu Long Development and Construction JSC-
Bac Minh Branch 32,531,764,650
Other payables 2652841173 5,156 261 1497

TOTAL 321,572,872,254  883,181,012,933

(*) Durng the year, the Company has issued additional shares, with par value of
WMND10,000 per share, to offsel with payables to Kinh Bac Investment and Consuliant
Corporation and Kinh Bac Investment and Trading JSC with the amounts of
WNDB03, 685,000,000 and WVNDE3,315 000,000 respectively {Nate 26.1).

{**} This is the deposit fo purchase bonds from Saigen Investment Corporation.

i(***) During the year, the Company received VND 55.5 billion from Cholimex Mechatronics
Informatics JSC for the purpose of infrastructure development of Phuc Minh Urban
Zone in accordance with the Business Cooperation Agreement Mo, 1004/HBEHTED-
KBC2014 dated 10 April 2014,
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KinhBac City Development Holding Corporation BOS-DN

NOTES TO THE SEPARATE FINANCIAL STATEMENTS {continued)
as at and for the year endad 31 December 2014

24. OTHER LONG-TERM LIABILITIES

Currency; YND

Ending balance Beginning balance

Leng-term deposits (%) 951,078,020 T,246,793,628
Acerual for severance allowance 851,967,962 851,967,882
TOTAL 1,903,046, 982 8,198 761,591

i*} This is the deposit by customers for leasing factories at Que Vo |l Industrial Park.

25. LONG-TERM LOANS AND DEBTS

The Company obtained loans and issued bands for the purpese of development of industrial

parks, urban zone and other projects of the Company. As at 31 December 2014, long-term
loans and bonds are follows:

Currency: WND
Ending balance Beginning balance

Leans from banks 251 01,802,222 232 235 358 445,908
Leans from related parties (Note 33) 252 1,500,000,000 1.500,000,000
Bonds issued 253 2,200,000,000,000 2,700,000,000,000
Convertible bands 254 900,000,000,000 -
TOTAL 3,193,402,222,232 2,936,858,446,908
In which:

Non-current portion 2,353 446 666,680 113, 868,.5620,986

Current portion (Note 19) £30, 955 555, 552 2822 080,025 10922
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KinhBac City Development Holding Corporation B0S-DN

NOTES TO THE SEPARATE FINANCIAL STATEMENTS (continued)
as at and for the year ended 31 December 2014

25. LONG-TERM LOANS AND DEBTS (continued)
25.1 Long-term loans from banks

As at 31 December 2014, long-term loans from banks are follows;

inferest
Banis Principal receivables
VD Yvear
Vietnam Joint Stock Commercial Bank for Industry
and Trade — Que Vo Branch 72,900,000,000 11.5%/year
Vietnam Joint Stock Commercial Bank for Industry
and Trade — Que Vo Branch 19,002 222 232 11.5%/vear
91,902,222, 232
I which;
Currant portion 88,455 555,652

Loans are secured by assets formed in the future of Project financed by the loans and the
rights over asset arising from economic contracts financed by the loans in Que Vo I
Industrial Park, Nam Son- Hap Linh Industrial Park, Phug Ninh Urban Zone.

25.2  Other long-term loans

Cumency: VND
Ending Duration and Inferest Collaterals/

Contract balance malurity date rate guarantees
Sal Gon - Da
Mang Investment Agreement dated
Carporation 10 July 2012 1.500,000,000 10 July 2015 0% p.a. Unsecured
1,500,000,000
In which:
Current porfion 1,500.000,000
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KinhBac City Development Holding Corporation B0S-DN

NOTES TO THE SEPARATE FINAMCIAL STATEMENTS (continued)
as at and for the year ended 31 December 2014

25,

25.3

25.4

LONG-TERM LOANS AND DEBTS (continued)
Bonds issued (continued)

In 2014, the Company and its bondholders signed agreements on restructuring the principal
payment terms of bonds issued with details as follows:

(il On B May 2014, the Company reached an agresment with Vietnam Joint Stock
Commercial Bank for Industry and Trade to extend the principal payment term of KBC
Bond 001 to the period from Movember 2014 to May 2017. The bond's coupon is
payable on semiannual basis.

{iiy On 31 December 2014, PVCombank issued an official letter approving the restructuring
and extending the principal payment term to late 2014 and 31 October 2016, The bond
coupon is payable upon bond principal repayment on semiannual basis to 31 Ociober
2019, The Company and PVCombank are in the process of completing necessary
legal procedures,

{iiy On 27 December 2014, the Company and Bank for Investment and Development of
Vietnam JSC reached an agreement extending the principal payment term to 28
December 2017.

Other commitments relating to the restructuring of these bonds signed between the
Company and these banks are disclosed in Mote 34,

Convertible bonds

As at 23 December 2014 {"issuance date"), the Company issued 1,200 convertible bonds in
VMDD, with total par value of WND1,200 billion. During the year, the Company successfully
issued 900 convertible bonds with total amount of WNDO0O billion. These bonds are
unsecured, bearing interest at a fixed rate of 8% per annum and the first interest payment
date will be 12 manths after issuance date,

In accordance with conditions and terms of convertible bonds issued by the Company, the
bondholders are allowed to convert these bonds into ordinary shares in 05 {five) lots, at
stipulated conversion date as follows:

» 1% lot 1 month after issuance date;

» 2™ ot § months after issuance date;

e 37 lot 12 months after issuance date;

» 4" |ot: 24 months after issuance date; and

5" ot 38 months after issuance date.

The number of bonds eligible for conversion in each lot is at the discretion of bondholders.
Ordinary shares issued on the 1* and 2" conversion lot will be restricted from trading within

1 year from issuance date. From 3™ lat an, ordinary shares issued are freely traded after the
conversion and listing.

As at 31 December 2014, the bondholders of the Company have not exercised their
conversion rights.
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KinhBac City Development Holding Corporation

NOTES TO THE SEPARATE FINANCIAL STATEMENTS (continued)
as at and for the year ended 31 December 2014

26,

26.2

OWNERS' EQUITY (continued)

Shares

Ending balance

BOS-ON

Beginning balance

Sharas YND Shares
Issued shares 385,711,167  3,957,111,670,000 295711,167
Issued and paid-up
shares 325,711,167  3,857,111,6v0,000 295,711,167
Ordinary shares 395,711,167 3957111670000 285711.167
Freferred shares - - -
Treasury shares 5,950,978 59,509,780,000 5,960,979
Crdinarny shares 5,850,874 5% 508,780,000 5,850,578
Frefered shares - - =
Shares in circulation  385,760,18% 3,897,601,890,000 289,760,188
Ordinary shares 3,887,601,880,000

Freference shares

369,760,189

289,760,188

VND

2,957,111,670,000

2.957,111,670,000
2,857,111,670,000

59,609,790,000
50,509,790,000

2,897,601,880,000
2,887,601,880,000

Par value of outstanding share: VND10,000/share (2013: WND10,000/share).

27, REVENUES
271

Gross revenue

Of which:
Revanus from lease of land and infrasfructures
Revenue from sale of factories
Revenue from warehouss, building and office lease
Reveanue from supply of clean water, electricily,
service, waler freatment supply

Less
Sales returns

Met revenue

I which:
Revenue from lease of land and infrastructures
Revenue from sale of factories
Revenne from warehouse, bullding and ciffice
lease
Revenue from supply of clean water, electricity,
sarvice, wafer traatment supply

44

Revenues from sales of goods and rendering of services

Current year

487,608,490,050

189,551,793,479
229,531,415,000
26,634,865, 743

41,890,415, 828

Currenoy: WND

Previous year

J98,231,466,243

201,018,023,000
143,365.151,017
28,083,159,675
25,764,132, 551

(4,989,551, 415)

487,608,490,050

393,241,914,828

189,551,793, 479
229,531,415,000

26,834,865 743

41,890,415 828

201,018,023,000
138,375,509, 602

28,083, 159,675

25,764,132, 551



KinhBac City Development Holding Corporation

NOTES TO THE SEPARATE FINANMCIAL STATEMENTS (continued)
as at and for the year ended 31 December 2014

27,

27.2

27.3

28.

29,

REVENUES (cantinued)

Finance incoma

Gain on transfer of financial investments (*)
Interest from land and building lease contracts (**)
Interest income from deposits

Gains from securities trading and financial activities
Unrealised foreign exchange gains

TOTAL

Cumrent yaar

108,250,000,000
19,340,455,246

BOS-ON

Currency: WND
Pravious year

16,561, 562,946

1,570,009 575 853,600,823
1,139,504 814 -

t 347,673,118
129,000,059,635  17,772,843,687

() Mainly includes gain on transfer of share in Mam Viet Land Joint Stock Company and

Song Tranh 4 Hydropawer Jaint Stock Company,

(™) Mostly comprises of the interest on receivable fram Kinh Bac Senvice JSC under the

contracts of leasing land and plants.

Ravenues and expense related to invesiment propertias

Income from lease of investment properties

Direct operating expenses of investment properties
generated rental income during the year

Direct operating expenses of investmeant properties
generated no rental income during the year

Income from sales of investment properties

Currant year
26,634 BE5.743
{B8,241,080,518)

(197 574,707}

Currency; VND
FPrevious year

28,083,1598.675
(10,386,550,741)
(514,718,333)

18,196,210,520

17,181,890,601

COST OF GOODS S0OLD AND SERVICES RENDERED

Cost leased land and infrastructures

Cost of factories sold

Cost of leased warehouses, factories and offices
Cost of services rendered

TOTAL

FINANCE EXPENSES

Loan interest

Provision for investment diminution

Intarast incurred from the deposit for buying house
in Phue Minh project

Custody fees

Unrealised foreign exchange losses

Realised foreign exchange losses

TOTAL

45

Current year

40,491,833,667
81,083,911,451

8,244,080,516
18,128,855,042

Cumency: YND
Fravious year

27.196,712,841
§5,558,885,555
10,386 550,741
15,737,811,626

147,925 681,576

138,879,960 463

Current year

168,761 424 287
50.047 250,002

975,751,170
111,335,841
3,568,622,690
128,413,584

223,612,798,474

Currency: WYND
Fravious year

228,185,848 662
64,705,391,939

4,428,540,000
110,357,186

5,151.680

297,440,389,467




KinhBac City Development Holding Corporation

NOTES TO THE SEPARATE FINANCIAL STATEMENTS (continued)
as at and for the year ended 31 December 2014

30.

31.

OTHER INCOME AND EXPENSES

Other income
Penalty for breach of contract
Other

Other expense
Caommission for real estate broker
Dther

TOTAL

PRODUCTION AND OPERATING COSTS

Lamd, infrastructures, buildings development

and services rendering expenssas
Labour costs

Depreciation of fixed assets
Provision

Expanses for external services
Support expenses

Other expenses

TOTAL

48

BO9-DN

Currency: VND

Current year Fravious year
82,756,184 11,271,323,183
; 7,654 833,479

82,756,184 3816489704
78,916,420 3,820,581,369
- 3,280,528,944
78,916,420 530,054 425
2,839,774 7,440,741,814
Currency: VWD
Current year Previous year

139,684,601,060
20,727,145,876
21,565,971,530
50,047,250,802
188 570,620,840

3.430,075,580

117,214,652 665
25,499,194,244
23,147 548628
50,293 549,216

244,931,528 490

1,259,533,813
7,792 464.715

424,025,665,788

479,138,471,771




KinhBac City Development Holding Corporation BOS-DN

MNOTES TO THE SEPARATE FINANCIAL STATEMENTS (continued)
as at and for the year endad 31 December 2014

22,

J32.1

CORPORATE INCOME TAX

Tax rate of corporate income tax ("CIT") applicable to the Company is 22% of profit after tax
except for the followings:

For the operating activities at the Que Vo | Industrial Park, the Company is obliged to pay
Carporate Income Tax ("CIT") with an applicable rate of 10% for the first 15 years of
operation and of 20% for the following years. The Company is entitled to an exemption from
CIT for the four years from 2005 to 2008, and s 50% reduction of the applicable CIT rate for
the following nine years., The statutory CIT rate applicable for the fiscal year 2014 is 10%
and 50% deduction,

For the operating activities at the Que Vo Il Industrial Park, the Company is cbliged to pay
CIT with an applicable rate of 10% for the first 15 years of cperation and of 25% for the
following years. The Company is entitled to an exemption from CIT for the three years from
2005 to 2007, and a 50% reduction of the applicable CIT rate for the following seven years.
The statutory CIT rate applicable for the fiscal year 2014 is 10% and 50% dedustion

For leasing factories in industrial zone, the Company is obliged to pay corporate income tax
at the rate of 15% for the first 15 years of operation and of 20% for the following years, The
Company is entitled to an exemption from CIT for the three years from 2005 to 2007, and a
50% reduction af the applicable CIT rate far the following seven years fram 2008 18 2014,
The statutory CIT rate applicable for the fiscal year 2014 iz 15% and 50% deduction.

The tax returns filed by Company are subject to examination by the tax authorities. As the
application of tax laws and requlations is susceptible to varying Interpretations, the amounts
reported in the separate financial statements could change at a later date upon final
determination by the tax authorities.

CIT expenses
Currency: VND
Currant year Previous year
Current CIT expense 208,054, 254 208,063,251
CIT expense paid over - -
Deferred CIT expense (208,054 254) (208,083.251)
TOTAL - -
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KinhBac City Development Holding Corporation

NOTES TO THE SEFARATE FINANCIAL STATEMENTS (continued)

as at and for the year ended 31 Dacember 2014

32, CORPORATE INCOME TAX

322 Current CIT

BOS-DN

The current tax payable is based on taxable profit for the year, The taxable profit of the
Company for the year differs from the profit as reported in the separate income statement
because it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are not taxable or deductible, The Company’s liability for
current tax is calculated using tax rates that have been enacted by the balance sheet date.

A reconciliation between the (loss)profit before tax and taxable profitis presented helow;

Profit/(loss) before tax
Adjustments
Adiustments ta increase
Tax penalty
MNon-deductible expenses
Severance allowance accrued

Taxable income from previous year's land
leasing activities to be taxable in this year

Adiustments o decrease
Dividend paid

Estimated current taxable profit

Profit/{Loss) before tax in current year

Taxable income from land leasing activities in

previous years
Tax loss carrfed fonward

Estimated current CIT

CIT payable at the beginning of the year

CIT paid during the year

CIT payable at the end of the year (Mote 10)

48

Current year
192,586,723,671

482,271,000

4,161,204, 286

Currency: VND
Previous year
(61,562,098,949)

4,057 441,489

4,161,204, 996

197,230,199, 667

(53,343,452, 464)

193,068 954,671

4. 761,204,896
{193,068 894,671)

208,054,254
{6,475,129,370)

(57,504,657 460)

4,161.204,996

208,063,251
(6,632,070.090)
(51,122,531)

{6,267,075,116)

(6,475,129,370)




KinhBac City Development Holding Corporation

NOTES TO THE SEPARATE FINANCIAL STATEMENTS (continued)

as at and for the year ended 31 December 2014

az. CORPORATE INCOME TAX (continued)

32.3 Deferred CIT

BOS-DN

The following are the deferred tax assets and liabilities recognised by the Company, and the
movements thereon, during the current and previous year:

Currency: WND
Separale balance sheaf Separate income statemant
Ending halance  Beginning batance  Current vear Frevious yvear
Deferrad tax assets -
Deferred tax liabilities
Deferred tax
liabilities arisen from
allocation of CIT 38,754,6852,071 38,962, 7058326 208,054,254 208,063,251
38,754,852,0M1 38,962,706,326
Met deferred income
tax credif to separate
income statement 208,054,254 208,083,251

32.4 Unrecognized deferred tax

Tax losses carvied forward

The Company is entitled to carry the tax loss forward to offset with the taxable profit arising
within & years subsequent to the year in which the loss was incurred. As at balance sheet
date, the Company has accumulated |oss of WND 83,477,255,540 {31 December 2013; VND
286,546, 250.211) which available for offset against future taxable profits. Details are as

follows:

Crigin  Can be

ating  wlifized up Tax loss
year 1o amount(*)
2011 2018 (i 12,781,432 837
20z 2017 (i} 216,260,159,814
2013 2018 {iiy _ 57.504657 480
TOTAL 286,5468,250,211

Utilized up fo
31 December
2014  Forfeited

(12,781.432,837) 2
(180,287,561,834) =

Currency: VND

Unufilizad af
31 December
2014

35,972,598,080
57,504 657 460

{193,068,994,671) -

93,477,2568,540

(i) Taxless as per Company's corporate income tax finalization,

{if) Estimated tax [oss as per Company and subsidiaries' corporate income tax daclaration
far the year ended 31 Decemnber 2014 has not been audited by the local tax authorities
as of the date of these separate financial statements.

Mo deferred income tax assets were recognised in respect of the remaining balance
because future taxable profit cannot be ascertained at this stage.
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KinhBac City Development Holding Corporation BOS-DN

WOTES TO THE SEPARATE FINANCIAL STATEMENTS (continued)
as at and for the year ended 31 December 2014

33

TRANSACTIONS WITH RELATED PARTIES

List of related parties which had transactions andfor receivable/payable balancas during the
year with the Company:

Na, Related parly Relationship

1 Saigon - Bacgiang Industrial Park Corporation Subsidiary

2 Sai Gon - Hai Phong Industrial Park Corporation Subsidiary

3 Trang Cat One Member Urban Development Subsidiary
Company Limited

4 Sal Gon High-tech Park Infrastructure Development  Associate
Investment Joint Stock Company

5] Saigon Telecommunication & Technologies Associate
Corparation

B Sai Gon - Da Mang Investment Cerporation Commen investor

T saigon Investment Carporation (%) Shareholder
Matienal Citizen Bank({previously known as Nam Viet  Common investor

a Commercial Joint Stock Bank) ()

Sal Gon Production and Trading Joint Stock Company  Commen investar
g {*]

10 Kinh Bac Investment and Consultant Ceorporation (*) Shareholder

| Mr. Dang Thanh Tam Chairman

12 Ms. Mguyen Thi Thu Huang General Director

13 Mr, Phan Anh Dung Deputy General Director

(*) These companies are no longer related parties of the Company as at 31 December 31
2014,

Terms and conditions of transaciions with related parties

The sales of goods to related parties are made on contractual basis,

Outstanding balances at 31 December 2014 are unsecured, interest free and will be settled
in cash. For the year ended 31 December 2014, the Company has not mads any provision
for doubtful debts relating to amounts owed by related parties. This assessment is
undertaken each financial year through the examination of the financial position of the
related party and the market in which the related party operatas.

Significant transactions between the Company and its related parties in the year are follows:
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KinhBac City Development Holding Corporation

NOTES TO THE SEPARATE FINANCIAL STATEMENTS (continued}
as at and for the year ended 31 December 2014

33 TRAMSACTIONS WITH RELATED PARTIES (continued)

Felated party Description
Sai Gon - Hai Phong Industrial Park  Short-tarm loan
Corporation

Loan payment

Mon-interest-bearing loan

Saigen - Bacgiang Industrial Park Receivable of KBCbond005
Corparation interest

Met off reveivable from bond
interest and payable

Trang Cat One Member Urban Receive loan payment

Development Company Limited Receivabkle from bond interest

Mr. Dang Thanh Tam Advance
Clearing advance

BOS-DN

Currancy: VIND

Amount
201,769,000,000
527.070,276,338
136,929 723 661

56,4958 972 603

56,498,972, 603

93,200,000,000
59,771,155,062

38,297 801,111
23,6888 847,105

As at 31 December 2014, receivables and payables relating to the Company are follows:

Falated party Description

Other recelvable (Note 8)
Sal Gon - Hal Phang Industrial Park
Corparation MNan-interest-bearing loan

Other current assets (Note 11)

Mr. Dang Thanh Tam Advance
Mrs. Nguyén Thj Thu Huong Advance
Mr. Phan Anh Dung Advance

Other long-term receivable {Note 12)

Trang Cat One Member Urban

Development Company Limited (") Mon-interesi-peanng loan
Interest-bearing loan
Receivable from loan interest

Sai Gon — Bacgiang Industrial Park  Lending the proceeds from KBC

Corporation {*) Bond 005

Currency: YND

Amount

136,929,723 661

136,829,723 ,661

4609, 826,088
3,960,772,420
110,000,000

8,680,598,508

848,758.446,238
984 720,000,000
59,771,166.069

258 000,000,000

2,151,248 ,601,305

{(*} These are lendings using procesds upon issuance of KBC Bond 005, The lending is
unsecured, bearing interest rate at 11.425% per annual and are adjusted annually for

up to 28 December 2017,

(**) According to Annex to Loan Agresment No. 0207/2013/FPLHCY-TTC dated 2 July 2013,
the Company provided a lana to Trang Cat One Member Urban Development Company
Limited a loan with the term of 2 years and nil interest rate. On 20 June 2014, the
Company signed Annex 0107 [ 2014 | KBC - TCC / PL2 with Trang Cat One Member
Urban Development Company Limited to adjust the loan principal and loan interest,
calculated by loan interest and underwriting fees that the Company has paid to

PWeombank.
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KinhBac City Development Holding Corporation

MOTES TO THE SEPARATE FINANCIAL STATEMENTS (continued)
as at and for the year ended 31 December 2014

33. TRANSACTIONS WITH RELATED PARTIES (continued)

Short-term loan and borrowings {(Note 19)

Sal Bon High-tech Park Infrastructure

Devalopment Investrment Joint Stock

Company Short-term lean

Trade payable (Note 20.1}
Saigon Telecommunication & Technologies
Corparation — Bac Minh Branch Purchase of goods

Accrued expeanses (Note 22)

Sai Gon High-tech Park Infrastructure
Development Investment Jeoint Stock
Company Interest accrual

Other payable {Note 23)
Saigon - Bacgiang Industrial Park Corporation  Other payable

Long-term loan from related parties (Note 25)
Sai Gon - Da Nang Investment Corparation Long-term loan

Remuneration to members of the management and Board of Directors:

Currant year

Salaries and bonus 3,667 829,000

BO2-DN

Currahey: VD

112.330,830,000

112,330,830,000

17,160,000
17,160,000

235,804,743

235,804,743

115,849, 588,817

115,849,588,817

1,500,000,000

1,500,000,000

Currency: VND

Previous yaar

3,177,090,358

3,667,829,000

3,177,080,358

34. COMMITMENTS AND CONTINGENCIES

34.1 Commitments relating fo real estate investment projects

According to Decision 413/Q0-UBND issued by Hanoi People's Committee on 22 January
2010, Hanoi City appointed the Company as the Investor of Hanoi Lotus Hotel Project with
and area of approximately 40,484 m® with the total capital estimated to be USS
250,000,000, At the same time, the Company is committed to construct a Children Palace in
a rural, poor areas within Hanoi with a total investment value of US$1,500.000.

As at 31 December 2014, the Company entered into contractual agreements relating to the
construction and development of the Que Yo | Industrial Park, Gue Yo Il Industrial Park, and
Phue Minh Residential area with a total investrment value of VND 55,78 billion,
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34.1

34.2

COMMITMENTS AND CONTINGENCIES (continued)
Commitments relating to real estate investment profects (continued)

According to Decision Mo. 15268/QD-CT 17 December 2003 and Decision Mo. S71/QD-
UBND 185 July 2009 of the People’s Committee of Bac Ninh Province on the land
assignment to the Company for developing Phuc Ninh New Urban Area Project, Bac Ninh
town, Bac Ninh province, the Company is to pay land use fees and legal charges for the
residential land area, commercial and public areas within the Phuc Ninh Residential Area.
Accardingly, the Company was handed over with 49.53 ha in 2010, completed the land
marking for 47.2 ha land area in 2013 with the People's Committee of Bac Ninh provincs
and settled the land use fees of VNDATS, 735,431,000 in accordance with the Decisions No,
2229/Q0-CT of Bac Ninh province at 23 December2004 which approved the land use fee
(phase 1) and the naotices of payment of land use fee by the Tax Department of Bac Ninh
Province., At 31 December 2014, the Company is still in the process of completing land use
fee settliement to the People's Committes of Bac Ninh provinee for the above assigned land.

Guarantee and security

The Company has the following contingent liabilities related to guarantees as at 31
December 2014

According to the agreement amending the bond principal payment term between the
Company and the Bank for Investment and Development of Vietnam dated 27 December
2014, the Company committed to support Sail Gon — Quy Nhon Mineral Corporation and a
group of related companies to settle their obligations due to the bank,

Other guarantees

The Company has secured the bank loans of Saigon Construction JSC - its affiliate up to
WNDA00, 000,000,000 with PWCambank. The Company used 4,000,000 shares of Northwest
Saigon City Development Corporation {par value VYND10,000/share) as the mortgage for
this secured loans.

The Company has secured the bank loans of Saigen Investment Corporation — its
shareholder up to WND220 billion with PYCoembank. The Company used 7 million shares of
Merthwest Saigen City Development Corparation (par value VND10,000/share) as the
martgage for this secured loans.

Disputes with VTC Wiralass Telecommunications Corporation

Under the Business Cooperation Agreement dated 12 February 2008 between the VTC
Wireless Telecommunications Corporation ("WTC™ and Saigon Telecommunication &
Technologies Corporation and the Certificate of business registration No. 0103025781
dated 11 July 2008, the charter capital of VTC - Salgontel Media Corporation is WND 160
killien, in which the contribution by the Company is 19.2 %. Accordingly, the Company has
transferred WYND 30,700,200,000 (19.2% of charter capital) to Huu MNghi’ Communication
JSC (the authorized company under official letter of WTC) on 10 March 2008 for WVTC
Wireless Telecommunications Corporation to buy properties for YTC - Saigontel Media
Corporation. However, VTC has not completed the purchase of this properties for VTG —
Saigontel Media Corporation as committed. Therefore, the Company is currently in the
process of working with VTC to claim this investment. The Company's management has
assessed and believed that this investment will be collected from the WTC and therefore, no
provision has been made for the investment inVTC — Saigontel Media Corparation.
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company's principal financial liabilities comprise loans and borrowings and trade and
other payables. The main purpose of these financial liahilities is to finance the Company's
operations. The Company has loan and other receivables, trade and cther receivables, and
cash that arise directly from itz operations. The Company does not hold ar issue derivative
financial instruments,

The Company is exposed to market risk, credit risk and liquidity risk.

Risk management is integral to the whole business of the Company, The Company has a
system of controls in place to create an acceptable balance between the cost of risks
ocourring and the cost of managing the risks. The management continually monitors the
Company's risk management process to ensure that an appropriate balance between risk
and control is achieved,

Management reviews and agrees policies for managing each of these risks which are
summarized below.

Market risk

Marketl risk is the risk that the fair value of future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market prices comprise four types of risk:
interest rate risk, currency risk, commodity price risk and other price risk, such as eguity
price risk. Financial instruments affected by market risk include loans and borrowings,
deposits and available-for-sale investments,

The sensitivity analyses in the following sections relate to the position as at 31 December
2014 and 31 December 2013,

The zensitivity analyses have been prepared on the basis that the amount of net debt, the
ratic of fixed to floating interast rates of the debt and the proportion of financial instruments
in foreign currencies are all constant.

In calculating the sensitivity analyses, management assumed that;

b the sensitivity of the separate balance sheet relates to available-for-sale debt
instrument,

+ the sensitivity of the relevant income statement itemn is the effect of the assumed
changes in respective market risks. This is based on the financial assets and financial
liabilities held at 31 December 2014 and 31 December 2013,

Interast rafe sk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market interest rates. The Company's exposure ta the
risk of changes in market interest rates relates primarily to the Company's long-term debt
ohligations with floating interest rates.

The Company manages its interest rate nsk by keeping close watch on relevant market
situalion, including domestic and intemational money market and economic, in order to
contemplate and adapt its leverage level as well as financing strategies o the prevailing
situation.

Interest rafe sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in interest
rates ocn that portion of loans and borrowings.
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Market risk [confinued)

Interest rate sensitivity (continued)

With all other variables held constant, the Company's profit before tax is affected through

the impact on floating rate borrowings as follows (There is only an immaterial impact on the
Company’'s equity):

Currency: VD
Increase/decrease Effect on
in hasis points profit before tax
For the year ended 31 December 2014
WHND +100 314,368,945
VND -100 (314,368,045)
For the year ended 31 December 2013
VND +138 1,755,616,456
VND -138 {1,755,616,456)

The assumed movement in basis points for interest rate sensitivity analysis-is based on the
currently observable market envirenment.

Foraign currency sensitivity

The Company exposes to foreign currency risk in relation to purchases and sales of goods
which are denominated in currencies other than its accounting currency as disclosed in Mote
2.8. The Company doas not employ any derivative financial instruments to hadge its foreign
Currency axposurea.

Risks due to changes in exchange rates for the currencies of the Company is immaterial,
Equity price nisk

The Company's listed and unlisted equity securities are suscepfible to market price risk
arising from uncertainty about future values of the investment securities. The Company
manages aquity price risk by placing a limit on equity investments. The Company's Board of
Directors reviews and approves all equity investment decisions.

At the reporting date, the exposure to listed equity securities at fair value was
VHND429 732 661,563 (31 December 2013: WND411,006,820,400). A decrease of 10% on
the stock market index could have an decrease of approximately WVNDS, 073,286 156 (31
December 2013 VNDT.200,682,240) on the Company's profit after tax. depending on
whether or not the decline is significant or prolenged. An increase of 10% in the value of the
listed securities would increase Company's profit after tax by VYNDD,073,285 1568 (31
December 2013 WND7,200,682,940),

Comrmodily price risk
The Company exposes to commodity price risk in relation to cost of land development. The
Company manages its commodity price nsk by keeping close watch on relevant information

and situation of real estate market. The Company does not employ any derivative financial
instruments to hedge its risk of land development cost.
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)
Credift risk

Credit risk is the risk that counterparty will not meet its obligations under a financial
instrument or customer contract, leading to a financial loss. The Company is exposed to
credit risk from its operating activities (primarily for trade receivables) and from its financing
activities, including deposits with banks, foreign exchange transactions and other financial
instruments.

Trade receivables/Other recelvables

Customer credit risk is managed by the Company based on its established policy,
procedures and control relating to customer credit risk management. The Company seeks to
maintain strict cantrol over its cutstanding receivables

At 31 December 2014, the Company has credit risk focuses on a number of clients and a
nurmber of other partners as describad in Note 8, Note 8 and Note 12,

Eank deposits

The Company's bank balances are mainly maintained with wel-known banks in Vietnam.
Credit risk from balances with banks is managed by the Company's treasury department in
accordance with the Company's policy. The Company's maximum exposure to cradit risk for
the components of the separate balance sheet at each reporting dates are the carrying
amaunts as illustrated in Note 4.

Liquidity risk

The liquidity risk is the risk that the Company will encounter difficulty in meeting financial
obligation due to shortage of funds. The Company’s exposure to liquidity risk arises
primarily from rmismatches of maturities of financial assets and liabilities.

The Company monitors its liquidity risk by maintain a level of cash and cash equivalents and
bank loans deemed adequate by management to finance the Company’s operations and to
mitigate the effects of fluctuations in cash flows,

The takle below summarizes the maturity profile of the Company’s financial liabilities based
on contractual undiscounted payments:

Currancy: VND
Less than From 1 o
O demand 1 year 5 yoars Total
31 December 2014
Loans and
barrawings - 953,618, 704,004 2,253 446,666 680  3,307,.066,370,684
Trade payables 35 316,868,829 - - 36,316,880, 828

Other payables and

accrued expenses 321,574.768,800 784,427 527 466 851,079,020 1,106.953.475,286

357,881,637,628  1,738.047,331,470 2,354,387, 745,700  4450,336,714,788

31 December 2013
Loans and

borrawings - 3,375,823,871 698

Trade payabies
thar pavables and
accrued expenses

188 215 547,570
B83,248,335,835

3,261.,955,280,7113

706,215,650 £43

113,868, 520, BEG

7,248, 753,629

385,215 647,970

1.596,710,780,807

1,248,463,984,805

1,968,171,001,156

121,115,314,615

5,337,750 300,576
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48,

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Collateral

The Company holds deposits from customers of three months' rental fee upon lease of
factories and construction in industrial zones,

Thie Company did not hold collateral at 31 December 2014 and 31 December 2013,

FINANCIAL ASSETS AND FINANCIAL LIABILITIES

Set out below is a comparison by class of the carrying amounts and fair value of the
Company's financial instrumeants that are carried in the separate financial statemants.

Currency: WVND

Carmying amount
Ending balance Beginning batance

Cost Prowvigicm Cosf Provisfon
Financial assets
Held for trading investments
- Listed shares 7,400,457 369 (4,993, 045,359) Vo430 467,363 (5,430,083, 169)
Trade receivabla 735,132 562 075 {6,435 832 ,06T) 535,078,911,048 {6,401,721.233)
Other receivable 2,402 822 915 065 111,085, 000,000 2. 315.902,352,973 (10,595,000, 000)
Other non-current
financial asaets 1.141,482,700,000 (68,719,348,208) 1,065,084,700,000 (95,206,663,907)
Cash and cash
aquivalents §1,177,184,342 - 59,010,513,278 -
Total 4,388,115,823 851 (92,243,325 644} 3,982,567,838,663  [117,723,478,308)

Financial liabilities
Loans and borrowings
Trade payable

QOther current liahilities

Total

Currency: VWD
Camying amaount
Ending balance Beginning balance

3,307 066,370,684 3,375,823,871699
36,216,8658,828 365215,647,870
1,106,853,475,286 1,586,710,780 807

4,450,336,714,798 5337,750,300,576
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37.

FINANCIAL ASSETS AND FINANCIAL LIABILITIES (continued)

The following method and assumption were used to estimate the fair values:

= (Cash and shori-term deposits, trade receivables, trade payables and other current
liabilities approximate their carrying amounts largely due to the shert-term maturities of
these instruments;

# The fair value of unguated Instruments, loans from banks, bonds and other financial
liabilities, cbligations under finance leases, as well as other non-current financial
liabilities is tempaorarily recorded at carmrying amounts since there is no avallable market
for these instruments,

EVENTS AFTER THE BALANCE SHEET DATE

As at 14 January 2015, the Company issued VWD 300 billion of convertible bonds,
completing the issuance of convertible bonds with total par value of VND 1,200 billion in
accordance with Resoclution of General Shargholder Ne. 2610/2014/KEC/INQ-BHECE dated
26 October 2014 (the par value of convertible bond issued in 2014 is VND 800 billlon as
disclosed in Note 25.4).

From 23 Decamber 2014 to 23 January 2014, the bonaholders converted VND 1,200 billion
of bonds into 60,000,000 of commoen shares at & conversion price of WND15 000 per share.
This conversion increased the the Company's share capital by VND800 billion {equivalent to
80,000,000 shares with par value of VND10,000/share),

As at 30 January 2015, the Company received its 15th amendmenl of Business Registration
Cerificate No. 230023399, issued by Department of Planning and Investment of Bac Ninh,
appraving the increase of the Company's charter capital to WVND 4 757 111,670,000,

There has not been any matter or circumstance that has arisen since the balance date that

has affected or may significantly affect the operations of the Company, the separate results
of those operations or the state of affairs of the Company in subsequent periods.

N\ fadw/ —FA

Vu Thanh Diu Pham Phut Hieu
Preparer Chief Accountant

Bac Ninh, Vietnam

27 March 2015
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